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UPDATEBTAGH FEASIBILITSTUDYDELIVERSIGNIFICANTIENHANCED
FINANCIARETURNS

Stage2 PreliminarySXEWEconomicAnalysisdemonstratesattractive expansionand growth pathway

Highlights

1 Significant increase ikey financial metrics with Feasibility Study (FS) update for Stage 1 using revised cobalt
pricing and pointof-delivery:

Stage 1Financial Results 2018UpdatedFS 2017 Initial FS results
NPMo»US$ (pre/positax)* USH86M / USEL30M US$116M / US$82M
IRR % (pre/postax)* 9% / 76% 71% / 55%
Annual Average Production (Cu/@n-concentrate) 18,657t Cu &1,370t Co 19,360t Cu & 1,507t Cq
Total Production LOM (Cu/Gm-concentrate) 149,258tCué& 10,964tCo | 135512t Cu& 10,553tCo
LOM (years at 1Mtpa throughput) 8 years 7 years

C1 Cash Cost US$ (including Co credits) US$085/1b US$1.35/Ib
CAPEX US$ (excluding working capidl5% accuracy) US$53.12M US$53.12M
Payback (months) 17 months 21 months

*NPV/IRR ased orlJS$300/b LMECuandUS$6.93 b LMEcobaltsales prie anda 100%projectbasis The propose@018DRGnining codechanges
arenotincluded noconsidered to apply to the Kalongwe Project at this tifagher comments are within the body of thenouncement
1 Theproject scope and capital requirements for Stageemain unchanged and comprise an open pit miaed
on-site 1Mtpa Dense Media $aration (DMS) processing plant.

i JORC Ore Resertas increased to/.9Mt at 2.94% Cu and @4% Co for234,868t of Cu and27,102 of Co
(adding 11% Cu, 8% Co) All production targets and forecast financial outcome®r stage 1lare 100%
underpinnedby Ore Reserves.

1 Revised mine planing from the FS updatéhas resulted in an increasef cobalt only mineralised material
stockpiled inSagel from 0.9Mt to 16 Mt grading 0.5% Co

1 A Preliminary Economic Analysis of SXEW processingatssbeen completed which highligtst further
potential increases to the returns and mine life from higher coppeobalt output and evenue.

1 One option has been selected for further evaluation as a potential Stage 2 to the DMS construction,
comprising a full SXEW plant and cobalt circuit to process BjdBerated rejects and cobalbnly ore.

1 This Stage 2 expansion option, which can hended from casHlows from the Stage 1 DMS, will be
incorporated into the recently commenced frorénd engineering design (FEED) program for Stage 1.
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Next Steps

1 Complete the FEED program for Stage 1 development and construdtioe Q32018), concurrent with
evaluating development and funding solutions

Continue $4m exploration programme of near mine and regional coppebalt targets
Commence Feasibility Study for Stagen203 2018 following further SXEW testork.

1 Advance funding and development ohé project

NzuriCopperCECand ExecutiveDirector, Mark Arnesen said:

a teKalongwe CopperCobalt Project continuesto go from strength to strength. The updated Stage 1

FeasibilityStudyhas deliveredan impressivepre-tax NPVof US$B6 million, a 99% IRRand increasedOre
Reservavhichnow underpinsan 8-yearminelife. Thisincorporatesupdated,thoughstill conservativegobalt
pricing assumptions.It is also basedon an enhancedpoint-of-delivery at Kolwezibased on advanced
discussionwvith potential off-takerscompletedsincethe 2017 FeasibilityStudy.

a Leghjunctionwith theseoutstandingresults the recentlycompletedStage2 PreliminaryEconomidnalysis
has capturedthe value potential of a larger SXEWdevelopmentThishas confirmedour view that there is
hugeupsidein the projectwhichcanbeunlockedhroughfuture stagedexpansiongundedfrom Stagel cash
flows. Theresultsprovidea clearroadmapthat will helpguidethe detailedfront-endengineeringand design
of the project,which isaboutto commence.

GhdzNJ AYYSRALI GS T2 Odza ist® gi8aNde apirBpriafédnting sofit®msand; fvigh hk &
support of our cornerstone shareholders, deliver Stage 1 as quickly as we cakeaiifey in mind the best
way of pursuingSXEW processingit the same time, we are continuing to pursue aggressive exploration
aimed at growing our Resource inventory and mine life at numerous excitingyeaand regionatargets£

UpdatedFeasibilityStudyOverview

Nzuri CopperLimited (ASX:NZC)(Nzuri or the Company is pleasedto advisethat it has completedan updated
FeasibilityStudy (FS for the proposedStagel developmentof its flagship85%-owned Kalongwe CopperCobalt
Project(Kalongweor Projec, locatedin the Kolweziregionof the DemocratidRepublicof Congo(DRQ.

TheupdatedStagel FSwasbasedon revisedpricing(reflectingcontinuedincreasesin the cobaltprice)and point-of-
delivery. The results have further reinforced the t NP 2 &cEeptionalfinancial and technical merits, delivering
significantlyenhancedinancialreturns.

Theupdated FSincludesan updated Ore Reserveestimatefor Kalongweof 7.99Mt at 2.94%Cuand 0.34%Co for
234,868 of containedcopperand 27,102 of containedcobalt.

Thisrepresentsan 11%increasen containedcopperand 8%increasen containedcobaltcomparedwith the maiden
OreReserveublishedn October2017.All productiontargetsandforecastfinancialinformationin thisannouncement
in respectof Stagel are underpinned100%by Ore Reserves

TheupdatedFS(whichwascompletedto anaccuracyof +15%) further reinforcesthe technicaland financialviability
of the previouslyoutlined Stagel development.Thisis basedon an open pit mining operation utilising an on-site
1MtpaDMS(DenseMediaSeparationprocessinglantto producetwo high-qualitydry saleableconcentrateproducts
suitableasa feedstockfor off-site SXEWprocessing.

Capita) technicaland overarchingparametes for the project remain unchangedrom those announcedon the 16"
October2017.
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The pincipalareasof the updated F$clude:
1 Updated longterm cobaltpricingof US$81,500/tand

1 Updatedpoint-of-deliveryfor product producedby the DMSplant, namelyKolwezias opposedto Lubumbashi
Kolwezicontinuesto emergeasa key strategiccentrefor the purchaseand processingf concentratesn the DRC
andNzurihasprogressedliscussionsvith severalpotential off-takerssincethe originalFSvascompletedin 2017.

Incorporatingthe revisedpricingand point-of-delivery, the projectisforecastto producel37,848tpa of DMS& spiral
concentrate products equivalentto annualaveragemetal productionof 18,65%paof copperand 1,37Qpaof cobalt.
A summaryof the key UpdatedFSoutcomesis providedbelow:

FeasibilityStudyq Q2 2018UpdatedKeyPhysical{KalongweStagel)

Mining method

Openpit

Processingate

1Mtpa

Processingnethod

2-stage crushingwith scrubberto DMS plus a fines stream processedvia gravity spirals
producingtwo concentrateproducts pluslower graderejectd tailings

OreReservgProvedand Probable)

7.99Mt at 2.94%Cuand0.34%Co

Mine Life

8 years(2.1:1 wasteto-ore strip ratio)

Metallurgicalrecovery(average)

64%Cu& 40%Co

Averageannualconcentratégs production

137,848tpa of DMS& Spiralconcentrateproductscontaining:-
i 117%tpaof DMSproductaverage gradingl5%Cuand1%Cqg
0 20.%tpaof Spiralproductaveragegrading5.2%Cuand0.9%Co

Gopper productionin concentratgLOM)
Qobalt production in concentrate(LOM)

149,258tonnes (Averageannualproduction: 18,657tpa Cu)
10,964tonnes (Averageannualproduction: 1,370tpa Co)

Clcashoperating costs(LOM)

USP.85Ib (includingby-product credits)

12 months

Projectconstruction

Theoveralleconomicof the Projectare considerablybetter than those presentedin October2017andthe Projectis
exceptionallyrobustandvalue-accretive with the updated FSassumingransportationof concentrate77kmby road
to KolweziKeyfinancialhighlightsincludean unchangediow capitalcostoutlay of US$3.12 million andan unchanged
rapid project constructiontimeline of just 12 months

Economicsand finandal returns are significantlyimproved includinga pre-tax NP\{gy, 0f US$86 million, a post-tax
NP\os 0f USHE30 million and a pre-tax/post-tax Internal Rateof Returnof 99%/ 76%, driven by the revisedcobalt
pricingandreduceddeliverydistanceof the finishedconcentrate

FeasibilityStudy Q2 2018UpdatedKeyFinancialOutcomes(KalongweStagel)

LOMProject revenue US%96 million

US$3.12million
USH86 million/ USA30 million

Project Capital

NPVoy(Pre Tax/PostTax)

Internal Rateof Return (IRRY%Pre-Tax/PostTax) | 99%/ 76%
Projectpayback 17 months
LOMassumedcopperconcentrateprice US$3.00b
LOMassumedcobalt price US$6.931b

Thestrongoutcomesfrom the updated Stagel FSsignificantlyenhancesthe platform for Companyto secureproject
financingfor the KalongweProject
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Mining CodeProposedAmendments

The DRC Government has recgratopted some amendments to the 2008ning Code The law was promulgated

on 9 March 2018 and gazetted on 28 March 2018. The regulations bringing into application certain provisions ha
not yet been published. In accordance with article 276 of the 2002ng Codeseveralof the changeg, particularly

the revisions in respect of tax and exchange corgsiiould not apply to Kalongwe as the holder of a valid exploitation
permit until 8 March 2028, unless Kalongwe voluntarily submitted to the applicafiany such provisions. Atesent

it remains unclear to what extent the regulations will give effect to this right of stability.

One of the changes proposed to tiMining Code is to increase royalties on copper and cobalt3t&%per cent.
Additionally,the Government hareserved the right to declare certain substances as strategic substanoghich
event the royalty would increase to 10%here has been some suggestion that this would apply to cobalt. If these
two changes were to take effect immedely, the impact would bea reduction in theupdated Stagel key metrics
presented toNPV olUS$T5M and IRR 085% Howeverthe notedOre Reservevould remain unchangeds the Ore
Reserve cubff has been calculated assuming a 10% royalty

Thedisclosues required pursuantto ASXListing Rule 5.9.1are includedfrom pages8 to 26. In accordancewith ASX
ListingRule5.9.2,the JOR@ablesare providedin Appendice2, 3 & 4.

Stage PreliminaryEconomicAnalysisof SXEWOptions

The Company has rewed the results of a Preliminary Economic Analysis undertaken by Lycopodium Minerals on
potential expansion options for the Kalongwe Stage 2 Project. This &tadsed on potential SKW processing
options for the deposiand incorporated an updated Oreegerve estimate completed by Orelogy (see below).

The Preliminary Economic Analysis was undertaken to detertingreconomicviability of severabrocessing options.
The results clearly demonstrated the later development of &£BXCircuit to process DMf@nerated mineralized
rejects and Cobalbnly ore generated the strongest return with an IRP## (Option 4), while advancing straight
to whole-ore-leach processing via &XV generates the highest NPV of 88#n with the highest capex of US$270m
(Option5).

These were 2 of six options evaluated by Lycopodium in the Preliminary Economic Analysis which covered th
following options

1. DMS per FS plus a full-BW& Cdoalt circuit to process Gaalt-only ore fromyear 3onwards

2. DMS per FS plus a full-EW& Cdoalt circuit to process DM§enerated concentratels

3. DMS per FS plus a full-EW& Cdoalt circuit to process DM§enerated mineralised rejects fropear 3onwards

4

DMS per FS plus a full-BW& Cdoalt circuit to process DM§enerated mineralised regtsand Cdoalt-only ore
from year8 onwards

5. Wholeof-ore leach (WOL) via SXEW (no DMBJ
DMS replaced by a W@LCdoalt circuitfrom year4 onwards
A standard coppecobalt oxide hydrometallurgical flowsheet was used as the basis for an@lgsigrables from the

initial highlevel study included a Block Flow Diagram, process design criteria, operating cost estimd@®%)-ahd
capital & cost estimates (480%) which were used by Orelogy to generate preliminary pit shells/production profiles.

4| Page
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The material atcomes fom the PreliminaryEconomicAnalysisare detailed below-

ina External
Option |Description Throughput (ktpa life Payable Metal (t)| Total Cape: Funding NP\ o IRR
v (Above DMS
Stage 1| Stage 2 (Yrs) Cu Co M SM $M %
1 DMS + Cobalt Circuit 1,000 300 8 77,000 6,000 $130 Not Required $230 79%
2 DMS + Cons SXEW 1,000 200 7 106,000 4,000 $180 $20 $240 70%
3 DMS + Leach Rejects 1,000 900 15 149,000 9,000 $270 Not Required $260 90%0
a4 DMS + Leach of Co & Rejects 1,000 1,100 14 145,000| 14,000 $270 Not Required $340 91%0
5 Whole of Ore Leach 1,000 - 11 197,000| 18,000 $270 $270 $630 57%
6 DMS & Whole of Ore Leach 1,000 1,100 10 172,000| 13,000 $310 $100 $390 66%0

On the basis tha®ption4 hasno additionalexternal fundingequirementsi.e. it can be funded out gprojectcash
flows postDMS constructioifrefer topages 5 and elow for details regarding the Company's funding assumptions
and discussions with potential offtake partnees)da strong comparative IRR/NPV with the highest ratio of NPV to
external fundingthe Company intends to pursue this option furthevith additional engineering and mining studies
plannedto enable a furtherOre Reserveupdate and revised H8vel evaluation ofproject economics to be
generated

Clear consideration of the future impacisd requirements ofOption4 will also be includd inthe FEED works for
the DMS circujtwhich hagecently commenced with Lycopodium.

As noted earlier proposed amendments to the 2002 Mir@agle if the two noted changes (specifically those changes
proposed to increase royalties on copper and copattre to take effect immediately the impact would be a reduction
in the revised NPV for Option 4 as presented in the Stage 2 Preliminary Economic Analysis to dd$$3¥0# and
an unchanged IRR

Stage 2 SEW Preliminary Economic Analysis Caution&tatement

The PreliminarfconomicAnalysigeferred to in this announcement has been undertaken to asgetential options

for the Kalongwe Stage 2 Project, focused on leachinBMrocessing options for the depodihis Study focused

on potential X-EW processing options for the deposit and incorporated the updated Ore Reserve estimate
completed by Orelogy as disclosed in this announcement.

It is based on low level technical and economic assessments that are not sufficient to support the estifhation
amendedore reserve Further engineering, testwork and mine planning are required before the Company will be
able to estimate any additional ore reserves or to provide any assurance of an economic development case fo
Stage2.

The Preliminarficonomic Analysis is based on the material assumptions outlineldw. These include assumptions
about the availability of funding. While the Company considers all the material assumptions to be based on
reasonable grounds, there is no certainty that they mitive to be correct or that the range of outcomes indicated

by the PreliminanfEconomicAnalysis will be achieved.

To achieve the range of outcomes indicated in the preferred PrelimiBaopomic Analysisfor Stage 2 in this
announcemenbption, externalfunding of in the order o$53 millionwill likely be required. Investors should note

that there is no certainty that Nzuri will be able to raise that amount of funding when needed. It is also possible that
such funding may only be available ontermstifdt @ 6 S RAf dzGA @S G2 2NJ 20 KSNBA A
shares.
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The Company is in a strong financial position with no debt, its Board has a positive financifrgdoadiwith the
Company, and its substantial shareholders include a sup@omistitutional fund in Tembo Capital (comprised of
Tembo Capital Mining Fund LP and Ndovu Capital VI B.V), and a subsidiary of Huayou Cobalt, which is an integrai
industrial business incorporating copper/cobalt mining, processing and refigisgentid to the downstream
production of Lion batteries, and has extensive experience operating in the DRC.

The Company also has a declared Ore Reserve estimate for Stage 1 of its Kalongwe Project and has engagec
discussions for several potential offtakastomers. On this basis, successful delivery of development milestones,
including a feasibility study for Stage 2 with appropriate economic metrics, is expected to support ongoing
convergence of the Company's markafpitalization with its future funding equirements.

The Board therefore considers that it has a reasonable basis to expect that the Project's development capital cost:
for Stage 2 could be funded following the completion of the proposed feasibility skufyher, the Company
anticipates thathe capital costs for Stage 2, which is due to commence 8 years following commencement of Stage
1, will be funded from production during Stagell i A a Ff a2 Ll2aaiofsS GKFG bl dzNR
strategies such as a sale, partial$al 2 NJ 22 Ay (i @Sy ddz2NBE 2F GKS LINR2SOl® L
proportionate ownership of the projecNzuri is currently evaluating all possible funding and development scenarios
and appropriate debt and equity solutions with the afnmaximizing shareholder returns.

Given the uncertainties involved, investors should not make any investment decisions based solely on the results ¢
the PreliminaryeEconomicAnalysis.

Inaccordance with ASX Listing Rules 5.16 and 5.1 G dhgany corifms the following in respect of thgroduction
targets and forecast financial information resulting from the Stageeliminary Economic Analysis

1 The material assumptions on which the production targets and forecast financial information is based are
summarized below
0  The Mineral Resource estimate underpinning the production targeisprises Measured and Indicated
Mineral Resources only, with the proportion of Measured materials approximating 458% tepending
on the option and
0  No proportion of he production targets are based dmferred Mineral Resources anExploration Target
and do include allowances for mining dilution and ore.loss

Q12018SXEWPreliminaryEconomicAnalysisg underlyingassumptions

Resource Reportedin accordancewith the 2012edition of the JORTodein this announcement
Productionforecast's Pertable

Recovey Cu/Co 90%/ 70%

PayablitiesCu/ Co 96%/ 70%

Pointof Sale At GateKalongwemine site

Power HVgrid powerat 12c/kwh

Reagentd Consumables DRGQnarke rates

LOMassumedcopperconcentrateprice US$3.00b

LOMassumedcobalt price US$36.98b

Stage? sensitivitieswere evaluatedagainststandardvariancesn the copperand cobaltprice.
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In summary the preferred Stage2 option (DMS per FS plusfull SXEWand Cdalt circuit to process DM§enerated
mineralised rejectand Cdoalt-only ore fromyear8 onwardg isthe mostsensitiveto coppercobaltpricingvariations,
with a greaterimpacton the IRRandthe NPWthan when +20%variationsin either operatingcostsor capitalcostsare

applied
Pricing -20% Base case +20%
(NPV/IRR) (NPV/IRR) (NPV/IRR)
Copper Price $309M / 91% $340M / 91% $365 / 92%
Cobalt price $276M / 90% $340M / 91% $398M / 92%
Opex $370/92% $340M / 91% $304 /91%
FullSXEW flowsheetis modelled ithe PreliminaryEconomicAnalysis
—
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Cobaltonlycircuit SXEW flow sheeas modelled ithe PreliminaryEconomicAnalysis
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KalongweProjectOverview

The Kalongwe deposit is an outcropping highde coppeicobalt deosit located within the western extent of the
Central African Copperbelt DRC (Figure 1).

26° 28° /
Cu - Co - (Ni-U) stratiform

IVANHOE CONGO i 2Zn - Pb - (Cu) vein

MINES rombols Kalahari and younger
Kamoa 4 0 © Tenke O Oﬁm'm Nguba and Kundelungu
Kakula KOLWEZ! Kakanda O [:- :"’;‘( -

Kabolola 5 O K":plb:rsi | Pre-Katanga basement

s O Menda O O“"W 'OShituru (

:3: Kalongwe [oalCU U o Luishia O {

,r ¢ ; O Kinsevere

by i Kipoi O s
\ Luiswishi. f
. Lombe' . Vg, 50 Ewole ~ ZAMBIA
)""\-._,. }" \Q LUBUMBASHI {
e, e 1 O Kimpe -
O Kansanshi " %
[ SOLWEZI L ., Kinsonda \.'
ishiN Mo *_ () Lubembe
Luswishi N, xonkots0 "N -
() Nchanga \
ZAMBIA CHINGOLALT Mufulia© .
Chambishi O &’] kol
Nikana O- KITWE\"ANDOLA
g MuliashiCy|© Baluba _ Y
Kilometers LUANSHYA Bwana Mk b
— — Lonshi®,
0 100 o

Figurel ¢ Kalongwe CoppeCobalt Project Location

The Kalongwe Copper Cobalt Project is owned by Kalongwe Mining SA (KMSA) umlevengore agreement
between Nzuri Copper Limited (Nzui8p%) La Generale Industrielle et Commerciale au Co@f0o(G)10%)and the
DRGGovernment(5%) GICC is a Congolese company which is@bfed by Theo Mahuku, a respected Congolese
businessman wi works with multiple listed companies.

KMSA holds the Exploitation Permit required to mine and process the Kalongwe ore and to sell concentrate produc
Nzuri successfully completed-easibility StudyHS in October 201Zonfirming the technical andrfancial viability of
the Project with an updated FS completed in April 2@t subject of this announcement).

The Kalongwe deposit is situated within an Exploitation Permit which covers an af@lawfand includes the entire
area proposed for minipand Project infrastructure. This permit allows for mining and processing on site and for the
transport and sale of coppearobalt concentrate product.

In March 2015KMSA filed an application for the conversion of the Exploration Permit to an Exploiermit based
on a technical study and an approved environmental/social assessment (EIE). Ministerial approval was received
October 2015 with an initial term @&0years and renewal periods &b years.

FeasibilityStudy Summary

Nzuri/ 2 LJIs)Salidgwe 2017 FSwork was completedto a high standardwith the assistanceof a group of highly
experiencedndependentconsultantsand contractors,including:

LycopodiumMinerals Pty Ltd PrincipalFeasibilityStudyContractor
KnightPiésold TailingdDamand Water Balance
OrelogyPty Ltd Mine Planand Ore ReserveEstimation
CSAGlobalPty Ltd Geology

Miller Metallurgical Services MetallurgicalTestworkand Analysis

9| Page
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Site visits were undertaken bgpresentatives of.ycopodium MineralsMay 2017), Knigt PiésoldMay 2017), CSA
(Sepember2017)andOrelogy (Semmber2015).

TheFSconsidered all aspects related to the development of the Project including mining, metallurgical, marketing,
environmental, legal, eammic, social and governmentélpdatedaspects of thé-Swere carried outby Orelogy and
Lycopodium respectivelyvith no further site visits undertaken

Mineral Resources

TheKalongweMineral ResourceEstimateis basedon dataobtainedfrom 98 historical and recentdiamonddrill-holes
(16,471 m) drilled acrossthe depositfootprint. Atotal of 46 diamondholes(6,016m) were drilled in 2014,including
four diamondholestwinning selectedhistoricalholes.Drill holesare locatedon a nominal 50m x 50m grid, and in
placesa 25mx 50mgrid. Drill holesare verticalor inclinedacrossthe dip of mineralisation.

CSAGlobal,who completedthe resourceestimate,acceptedthe quality of the historicaldrilling resultsfor inclusion
in the current Mineral ResourceEstimate,whichis setout in Tabk 1 below:

Tablel: KalongweMineral ResourceEstimate

Total T¢
S - = Ba(w(;{;“age c c

Primary

Primary

Notes

1 The Cu only domains were reported by selecting blocks with Cu >= 0.5%.

2 The Co only domains were reported by selecting blocks with Co >= 0.2%.

3The Mixed Domains (blocks located withinrtyeping Cu and Co domains) were reported by selecting blocks with Cu >= 0.5%. The Co grade from these blocks waslalso report

4 The total Co tonnes and grade within the Mixed Domain are reported from blocks where Cu>=0.5%, and are not additidotd|tGthelineral Resources quoted from the Mixed Domain.

5 The total Co tonnes and grade from the Mixed ane@p Domains are presented as total tonnages only, without reference to JORC classification. The tonnes are not adhéitotal ©©u MinerBResources
quoted from the Mixed Domain.
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Geological domains were interpreted based on host lithologies logged in the core. A weathering profile representin
top of fresh rock was also modelled. Mineralisation models were prepared for copper and usibglicutoff grades

of 0.3% Cu and 0.2% Co respectively. Wames were created joining mineralisation polygons based upon the
geological model of the deposit, which was derived from drill core logs and geological observations on surface.

A block modéwas used to define the resource and grades were estimated into the model using ordinary kriging a:
the primary method and inverse distance weighting squared for comparison dlihti@n. Density data was
statistically analysed to determine the appropgalensity value to apply to the model. Thkneral Resourceestimate

has been reported assuming the deposit will be mined by open pit mining methidsral Resources are inclusive

of Ore Reserves.

TheMineral ResourceEstimate and classification wasropleted by Mr David Williams, a Competent Person, who is a
Member of The Australasian Institute of Mining and Metallurgy and is employed by CSA Global Pty MiteTdle
Resource was classified as a combinatioMefsured Indicated andnferred, and iseported in accordance with the
JORC Code.

Mining Factors/ Ore Reserves

TheupdatedOre Reserveestimatefor Kalongwecompletedin April 2018is setout below:

Table2: OreReserve

Total
Category

Mt Cu% Co%
Proved 3.58 3.42% 0.43%
Probable 4.41 2.56% 0.27%
Proved and Probable 7.99 2.94% 0.34%
Waste (Mt) 16.645
Total (Mt) 24.631

I RSOFAfSR 3S20SOKYyAOIFf |aasSaavySyd FT2N GKS YlFft2y3sS
and Associates (PBA). A total of four holes weikded specificallyto collect geotechnical data. Geotechnical logging
of drill core was completed along with geotechnical testing of selected drill core.

The Kalongwe open pit mining area was didiéh two geotechnical domaindésign sectors, the easteand western
domains, based principally on interpreted rock weatheringttie Open pit design criteria@ve developed for each
sector.

A groundwater evaluation was carried out by specialist consultants Knight Piésold (KP) as paR®Tteeaim of
the evaluation was to assess theddfemine dewatering requirements for the openitp The scope of work comprised:
a desktop review, test production and monitoring bore drilling and pump testing, and evaluation of test results.

Tolimit the groundwaterin-flows into the pit and to depressurise the pit walls for slope stability, a borefield was
recommended by KP. Nzuri has elected to install this borefield earlier than necessary in the minedifertence
this depressurization early.

The proposed minip method atkalongweis conventional open pit mining. Mine operations will utilise conventional
drill-and-blast, truckand-shovel open pit mining methods and technologies proven at other locations throughout the
region. All these activities will be managaud undertaken by Nzuri. Contract mining was evaluated during the ES and
based on tender pricesvas not consideretb be cost effective.
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A revised mining block model was generated from the resource model provided by CSA Global by allocatin
appropriateRA f dzi A2y yR 2NB f23aad ¢KS 21 L¢¢[9un az2Fdaol NB
optimisation. Only materials classified as Measured or Indicated in the resource model could report as ore, with a
other materials reporting as waste.

Material from the cobakonly enriched zone reports as wadiat are to be stockpiled separately for potential future
processing TherevisedLife of Mine (LOM) schedule was developed in monthly increments to allow for a detailed
assessment of the ore prestation and potential uranium blending requirements.

The aim of the scheduling activity was to generate a practical, realistically achievable schedule that maximises proje
value within the given process plant ore feed targets. Mine scheduling wastakda with the Maptek Evolution
software.

Table3: Kalongwe Mining Scheduley Reserve Category

vaterls Mined by | - Al Years
1 1 2 3 4 5 6 7 8

Ore Mined | Mt 0.06 0.64 0.72 057 0.73 0.52 0.33 0.00 0.00 3.58

Proved | CuGrade | % 3.95% | 3.75% | 3.61% | 3.75% | 3.36% | 2.88% | 2.62% | 3.86% | 0.00% | 3.42%
CoGrade| % 0.34% | 0.35% | 0.48% | 0.49% | 0.50% | 0.30% | 0.38% | 0.00% | 0.00% | 0.43%

Ore Mined | Mt 0.02 0.44 0.28 0.43 0.27 0.49 0.67 1.00 0.81 441

Probable| CuGrade| % 2.38% | 2.44% | 2.25% | 172% | 1.89% | 2.42% | 2.71% | 2.67% | 3.21% | 2.56%
CoGrade| % 041% | 0.33% | 0.38% | 0.22% | 0.14% | 0.16% | 0.35% | 0.27% | 0.27% | 0.27%

broved | Ore Mined | Mt 0.08 1.08 1.00 1.00 1.00 1.00 1.00 1.00 0.81 7.99
and CuGrade| % 3.49% | 3.21% | 3.24% | 2.88% | 2.97% | 2.66% | 2.68% | 2.67% | 3.21% | 2.94%
Probable| coGrade| % 0.36% | 0.34% | 0.45% | 0.37% | 0.40% | 0.23% | 0.36% | 0.27% | 027% | 0.34%
Waste Mt 0.56 2.48 3.42 151 2.96 3.40 1.27 0.63 0.43 16.65

All Materials Mt 0.63 3.56 4.42 251 3.96 4.40 2.27 1.64 1.23 24.63

Processing

(Includingmetallurgicalfactorsand assumptions)

Metallurgical tesivork and analyses have been completed to assess the performance of the Kalongwe mineralisatio
in the production of a concentrate that will be sold to customers. Testwork was conducted in two stages with
representative oresamples selected from purposteveloped drill holes.

The testwork programs included head grade analysis, comminution testing, mineralogy, size distribution analysi
heavy liquid separation and analysis and leach test work. The testing showdaM&zoncentrate gradsof 10-20%
copper gradeswas achievable albeit with decreasing recovery for samples sourced from deeper sections of the
deposit.

Based on theverallresults ackeved, aDMSconcentrate grade of 1% coppera Spiral concentrate grade 418%
and accompanying lifef-mine copper recoveries have been used in the process design.
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COPPER LIMITED

Process design criteriaere prepared incorporating the engineering and metallurgical design criteria derived from the
results of the metallurgical test work andraminution circuit modelling. Detailed flowsheets, plant layouts and the
plant design basis were develapéy Lycopodium.

The treatment plant design incorporates the following unit process operations:

)l
T
)l
)l
T

)l
)l
)l

Primary crushing to pduce a coarse, crushed produc

A live surge bin with a dead stockpile from which mineralised material can be reclaimed via a vibrating pa
feeder to feed the scrubber arldMScircuit;

Scrubber and secondary crushing with a cone crusher in closed circuit with a screeduoegpfeedfor the

DMS circuit;

DenseMediaSeparationvia two singlestage modules to produce a rejec@seam and concentrate product;
Deaf AYAy3 2F &aONHz0SNI 6Si aONBSy dzy RiBaniffarihe treéted LIN.
via a spirals circutb produce aspiralsconcentrateproduct,

DMS mineralised coarse reject stream conveyed stacked in waste storage area;

DMSandspiralconentrate product bagging station; and

Tailings thickening prior to pumping to the tailings storage facility (TSF).

The DMS product will be in dry form (5% moisture) as a gravel with aagessizing of approximately dn. The
spiralsproduct will also be in dry form (10-15% moisturg as asandwith an aveage sizing of approximate(y.1-
0.85mm.

The producs will be assayed prior to loading into #&nne bags. The bags will be direct loading ontefakt semi
trailers for trucking Approximately5,000 truck trips per year, oi4 truck trips per dawill be required to deliver the
productsto customers.

Procesdlow ¢ block diagram

|
|_Primary Crush to 80mm |

Primary Crush to 80mm

- X~

Secondary Crush
Dense Media Separation
l Coarse Rejects

Spiral 48%t+ Cu Con c/w Co DMS 1620%Con c/w Co

The process flowsheéabcorporatestried and proven technology and includes equipment from reputable suppliers.
The decouplingf the crushing circuit from the DMS plants will result in higher overall @aatlabiity, as well as
providingoperation flexibilityregardingthe crushing circuit.
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Environmental

An Environmental and Social Impact Assessment fokiéhengwe Projed ¢ KA OK Ay GKS 5w/ A&

Environnemental (EIE), wasmpletedin20vn 6 & . dzNBIF dz RQ9 (i dzRSa 9y PFANRBYYSYS
It was designed to identifthe baseline environmental and social conditions, and determining management of the
LINP L2 ASR t N22SOGQa az20Alt YR Sy@AiNRYYSydénertPldnwiidh O a
in the DRC is termed Plan de Gestion Environnementale du Projet (PGEP). The EIE was approved by the
Governmentin April 2015

Additional works as part of thESwvere also completed in the first half of 2017 eBbworksfocused on amssessment
of cultural heritage issues, water, air and soil, and social and environmental assessment work associated with the s
access corridor

Geochemical testing of the DMS tailings and coarse rejects solids, supernatant (tailings), and datiitesiktract
(coarse rejects) was carried out to assess the acid generation potential, element enrichment and supernatant/seepa
water quality against reference standards.

The samples tested recorded very lowmulr and sybhide contents, resulting inery low maximum potential acidity
(MPA) values. Conversetite samples were found to contain moderate acid neutralising capacity (ANC), resulting in
negative net acid producing potential (NAPP) and cirogmtral pH values in the net acid generation (N£&S).

As such, bth samples were classed as Naoid Forming (NAF). Based on these results, there is no perceived risk of
acid generation from the plant coarse rejects or tailings slimes

Infrastructure
Infrastructure and services required for tdevelopment of the KalongwEroject include:

Access and site roads;

Powerstation and liquid fuel storage;

Buildings and stage facilities;

Communicabns and information technology;
Water sbrage dam and diversion channel; and
Mine dewatering borefield.

=A =4 =4 =4 =8 =9
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Figure 2¢ Kalongwe CoppeCobalt Project Site Layout

The site isrelatively remote and will require an access road to bring in equipment, personnel and to transport
concentrate to customers. Existing unsealed roads built by lvanhoe Mines to doeidsamoa and Kakula deposits
will be utilised to reach a point within 31kfby road from the project siteafter which a new 'main access road' will
be built.

The new portion of main access road will be constructed with culverted creek crossingsltavaather standard.
Site roads will also be constructed to access and connect the mine, waste dumps plant, tailings storage facility, coa
DMS tails dump and camp.

A power supply study has been carried out by ECG Engineering based on the plact@ncthadation camp loads.
The maximum power demand for the Projec2j219kW with an average continuousadof 1,681 kW.

Owing to the site location andw plant loadings, no current opportunities exist for connection to the national power
grid. Powerwill be provided by an osite hybrid power station located adjacent to the process plant. The @ow
station will utilise 7 x 400N prime rated highspeed diesel generators. In addition to the generatorghatovoltaic
array rated at 60RWp will supplemetthe onsite power station providing fuel savings to daytime generation. Solar
power reduces the sites unit power cost by approximatelw@¥sus astraight diesel only statian

Five tanks (58,000 L capacity) are required to nmeé&d-day diesel consumpn criterion for the Project. These
containersized packages will be located adjacent to the power station. The power station fuel storage will comprise
a vendorsupplied package made up of double skinned-Betided fuel storage tanks and pump skids. Tsiilar
58,000 L packages will be positiorstdhe mine services arga supply the mining and the light vehicle fleet

There are no suitable sized towns or urban centrear the Project site and therefore it will be necessary to build
accommodationdr the workforce. Initiallya temporary construction camp will be built with 170 beds. A permanent
camp will then be constructed with 256 beds to accommodate operational personnel.

Other infrastructure to be constructed esite includes mine servicesea, explosives storage facilities, electrical
buildings, site laboratory, administration and process plant offices, mess and kitchen facilities, sewage treatment, c:
park and laydown areas.
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Site communications and IT infrastructure will be installetlisiog Enterprise Resource Planning (ERP) system, server
infrastructure, networking and security, site radio network, mobile phone network, hardware and user software. DR(
telecommunications company Vodacom has installed a GSM communication tower inddaltagg. The location of

the current tower provides limited coverage to the Kalongwe site and discussiesdreadyunderwaywith Vodacom

to mowe the tower within the mine permit to improve coverage.

Water management is one of the key issues affedtiegsuccess of the Project. The Project hydrological and site water
balance studies indicated that makg water is required throughput the Project life. To support mining and processing
operations, dewatering of the pit area will also be required anivardion channel and dam will be built to divert the
watercourse which currently flows over the proposed open pit footprint. To reduce overall water -npake
requirements, process plant water will be recycled through the TSF decant system utilising methaohe a series of
pumps and overland pipelines. Potable water will be generated by a water treatment plant located at the camp.

Capital Cost Estimate

The capital cost estimate has been compiled by Lycopodium with input from KP on water infrastracktite tailings
storage facility, Nzuri on project infrastructure, village, mining and OwiWMSArosts. The capital estimate is based

on a single contract for EP, direct Owner contractor management and Owner mining with heavy equipment purchase
from aknown supplier in South Africa.

The totalproject build capital isUSE53.12M (exc. working capital allowance).
Table4: KalongweCapital Cost Breakdown

Main Area UsS$6000 %
Construction Distributable/s 3,528 7
Treatment Plant Costs 10,896 21
Reagents and Plant Services 2,446 5
Infrastructure 11,188 21
Mining 7,155 13
Management Costs 1,611 3
KMSAOwner 6s Project Cost 6,055 11
Subtotal 42,879 81
Contingency 4,968 9
Taxes and Duties 5,274 10
Total Project Build Cost 53,121 100

The estimates expressed in US dollars based on prices and market conditions curtbimt @fuarter 2017 (3Q17).
The following exchange rates have been used:

1 US$1.00 = R14.7 ZAR (South African Rand).

1 US$1.00 = A$1.33 (Australian Dollar).

9 '{bmdann ' enddpp 9!'w 69dz2NRU O

Quantity information for the estimate was derived from a combination of sources and categorised to reflect the
maturity of design information as follows:

1 Project engineering that included quantities derived from detailed exgjiimg or similar projects that have
previously been constructed or were under construction at the time of the estimate preparation.

i General arrangement drawings produced by Lycopodium with sufficient detail to permit the assessment of the
engineering quatities for earthworks, concrete, steelwork, mechanical and electrical for the crushing plant,
processing plant, conveying systems and infrastructure.
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1 Study engineering that included quantities derived from concept or preliminary engineering, equipnent lis
and data by engineering.

1 Bills of quantities for the Tailings Storage Facility (TSF), river diversion and dewatering infrastructure provide
by KP based on thetSdesigns.

1 Estimates that included quantities derived from sketches or redline rmapslof previous project drawings /
data by estimating.

Factored quantities derived from percentages applied and based on previous estimates or projects.
Estimate pricing was derived from the following sources:

u Budget pricing solicited specifically for the sgunt project estimate or actual costs from similar projects
that have recently been constructed or were under construction. Budget pricing for equipment was
obtained from reputable supplierexcept forlow value items which were costed from Lycopodium's
database

a Historical database pricing that is less than six months old and for pricing older than six months, escalate
to the current estimate base date.

1] Factored from costs with a basis.

For construction activities, craft base wages are based on curades applying to other projects within the region.
Productivity factors for all disciplines have been established by comparing recent project data from the region t
[ 02112 RAdzZYQa fAONINE 2F o0l asS dzyAd YIyK2dzNB 0! dza i NI f

Duties and taxes have been calteld using rates based on current DRC tax Rrwvisions have been included for
spare pats and firstfill consumables.

The following items are specifically excluded from the capital cost estimate:

bl Projectsunk costs as at 30 August 2017,

1 Costs incurregbrior to final NzurBoard approval for the Project;

1 Exchange rate variations; and

1 Escalation.

Contingency has been included in the estimate to cover anticipated variances between the specific items allowed

the estimate and the final total installgatoject cost. The contingency does not cover scope changes, design growth,
etc. or the listed qualifications and exclusion. The level of accuracy of the estimate is £15%.

OperatingCosts

Operating costs have been built up into the following cost centres:

1 Mining

1 Processing

1 General and Administration

1 Services and Utilities

T Environmental and Community

Mining costs have been calculated by mining consultants Orelogy. Processing, administration, services and utiliti
costs have been prepared by LycopodiumviEemmental and community costs are per the approved EIE.
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Table5: Kalongwe Operating Costs Breakdown

Description Cost per years (US $M) Total
-1 1 2 3 4 5 6 7 8

Mining costs 1,567 10,113 11,612 9,506 11,297 | 14,112 | 9,011 | 7,065 | 6,778 81,06l

Total processing costs 0 9,850 10,269 10,306 | 10,273 | 10,294 | 10,282 | 10,301 | 10,335 | 81,912

General and

administrative costs 0 3,105 3,237 3,249 3,238 3,245 3,241 | 3,247 | 3,258 25,819

CSR contributions 0 140 140 140 140 140 140 140 0 977

Rehabilitation fund

contributions 0 13 22 31 40 49 57 319 0 530

Sustaining capital costs 0 500 500 500 500 500 500 500 500 4,000

Concentrate transport 0 1,832 2,096 1,811 1,868 1,563 1,631 | 1,520 | 1,896 14,218

Tatal operating costs 1,567 25,554 27,876 25,542 | 27,355 | 29,902 | 24,862 | 23,092 | 22,768 | 208,517

Total Opexexc.royalties, marketing fees and duties

CSR Contributions include all initiatives identified to benefit the local community as part ofEhené& regulatd
rehabilitation bond payments.

The following items have been excluded from the operating costs:

Exchange rate variations.

Escalation from the date of estimate.

Project financing costs excluded.

Interest charges.

All head office costs anmbrporate overheads.

Palitical risk insurance.

Royalties.

Import duties and taxes on consumables.

= =4 4 -4 4 -4 -4 -2 -2

Contingency.

TaxesGov.royalties(exc 2018 proposalsproject financing costs, interest charges and import duties are included in
the financial model.

Prices were obtained during the third quarter of 2017 (3Q17) and this is the date of the estimate. The estimate i
considered to have an accuracy of £15% based on the level of engineering completed, the quality of estimates and t
guantity of vendor primg in the estimate.

Implementation Schedule

For the FSraEngineering and Procurement (ER)sadopted for Project executioand costingthis will berevisited
depending on funding requirementt the point of project commencemett ¢ KS h ¢ y $dekito FrdeetY |
execution has become the norm in Africa over the past five years as manytematium sized companies have
moved away from the typical EPCM ‘all in' style approach to save time, cost and provide a greater deal of control
site activiies.
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Responsibility for the execution and delivery of the various scope elements will be divided between the EP contract
YR GKS hgySNRa G(GSrYod /t2aS YIylI3aSySyd oe& (GKS 24ySt
increases and scldelle delays. A draft Project Execution Plan has been developed and this will be finalised prior tc
commencement of the project implementation phase.

A highlevel project development schedule has been developed by Lycopodium and Nmugchedule assumes

late wet season early dry season commencement dateilagidates a completion daffor initial commissioning sign

off within 12 months on this basi§he schedule is highvel at this stage and will require further detailing as a part

of the developmenof the Project Development Plan.

Suitable lateritic material for roads and laydown areas will be sourced from within 2km of the Kalongwe site. A goo
supply of aggregate is available within 70km of the project site whilst sand is available 77kmdrprojdtt site.

Plant construction materials and equipment for the mine and the power station, liquid fuel for the power station,
2LISNF Ay 3 &dzLlL) ASa YR YFIAY(GSylFyOS 02YLRySyilda oAff
will developa detailed transport and logistics study for Project construction items, to ensure the timelgostw
delivery of equipment and materials to site.

A HSEC Management Plan will be prepared for the Project. The HSEC Management Plan will be issugchtd@i$ co
tendering for site work. Each contractor will be required to demonstrate a satisfactory prior commitment to safety
and present a sitespecific plan for their proposed involvement in the Project. Kalongwe will also develop and
implement an Operatinal Readiness Plan to ensure a smooth transition from Project commissioning to first
production.

ProductMarketing, PaymentTermsand CommodityPriceAssumptions

The Project will productvo coppercobalt @ncentrate producs; a DMS produatontaining 5% copper and between
0.3% 2.5% cobaland a Spiral product containingd%o copper and between 0.320% cobalt Marketing studies have
considered selling options, transport costs ke sales pricingricing mechanisms, product quality, marketing sisk
and opportunities. Discussions witarketing Agent Traxysand potential purchasers at Kolwezi and Lubumbashi
support the demand, product pricing andéountry sales approach.

The market assessment (demand, supply and pricing) for copper was basathenals industry market research
completed by CRU International Limited in 2017. The market assessment for cobalt was based on minerals indus
research completed by Canaccord Genuity Group Inc. in 2017 and minerals industry market research completed
CRU International Limited in 2017.

Annual copperconsumption in 2015 was 26, 7{7with refined copper consumption of 21,7R9(81.2%) andlirect

scrap contributing 5,018 (18.8%). Based on the most recent research by CRU International, refined copper
consumption is forecast to rise by 1.6% annual (cumulative annual growthbateken 2015 and 2025 to 25,46
Annual prodiction of copper in 2016 was Bl with major international copper producers being Codelco, Freeport
McMoRan, Glencore, BHP BillitomdaGrupo Mexico. The major producing countries are located in South and Central
America, Asia and North America. The DRC is the fifth largest copper producing country behind Chile, China, Peru
the United States of America.

CRU forecast a further ireaise in the supply gap based on their estimates of primary copper production versus
committed mine production. A copper supply gap is predicted over the nexydass, with a shortfall of 495,000t in
2020 growing to 12,579,000 tonnes in 2035. AccordinGRyJ operating mines are facing both declining grades and
throughput. New mines will be required to fill the gap as demand increases.

Based on an average price of US$2.80/Ib from the CRU data (nominal pricing for the 10 years preceding the proj
commercement) and considering the nominal average CRU pricing forecast for the perio@ 223 8f US$3.22/Ib a
base copper LME price 0i5$612tonne ($3.001b) has been used for the Project financial analysis.
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The actual sales achieved for the Kalongwe pobdull reflect LME pricing through the agreed pricing mechanism
within the proposed oftake agreementerms.

In 2016 half of the cobalt consumed was in the manufacture-mfrLbatteries. The largest market for cobalt is China
which has approximately 80 of the global demand. Chinese facilities convert raw cobalt material and intermediate
feedstocks into chemical products such as cobalt cathode, briquettes, powder and ingots. There are expectations
significant growth in the demand for cobalt drivendsyransport and stationery energy storage requirements. Overall
demand for cobalt is expected to rise by 90% from approximately 106kt in 2016 to 203kt in 2025.

5w/ LINRPRdzOSa pc: 2F GKS 62NI RQA YAYSR O 2andthe @hllippmésK S N
Most of this cobalt produced in the DRC (greater than 90%) is produced agpraduct of copper and nickel
operations. The three major producers of cobalt are Glencore (26% of the world supply), China Moly/Gecamines (16
and Sherritt(7%). Artisanal mining activity within the DRC has over the years become a significant source of mark
supply (approximately 10% in 2016).

Canaccord Genuity forecattat the cobalt market will remain in deficit over the period 2017 to 2025 and thast th

will put upward pressure on price. Cobalt price is forecast to rise sharply of the next eightBased. orQ1 2018
researchby/ | y I O @ BaldRe@balt LME price of US$81,500/tonne ($36.93/Ib) has been used for Project financia
analysis as part dhe FS update.

Other major factors which will impact on the realised copper and cobalt prices are the attractiveness of the Kalongw
product and the circumstances of potential customers in the DRC. Product test work has confirmed that the
concentrate prodict has extremely low leachable impurities. This has significant economic benefit to the purchasel
due to the low reagent consumption in both copper and cobalt production. Low gangue acid consumption is a direc
saving in acid and reductant costs in thadb. Low total iron and aluminium will reduce the cost of reagents, including
limestone, lime, oxidant, flocculant and filter spares in the iron precipitation step. Low leachable silica will result in :
similar reduction on iron precipitation reagent comsption. Low manganese and zinc will have reduced reagent
consumption, including MgO, flocculant and power for drying in the cobalt precipitation step.

Based on this assessment of optioNguri believe that direct sale to-tountry purchasers with an SV inclusive in
the cobalt recovery circuitould potentially be aroption for placement of the prodtt. Due to the relatively high
transport costs within the DRC (at-2Bc/tonne/km) and the relative location of the Projegioduction of a high
grade 186 Cu grade concentrate is proposed.

As atApril 2018 multiple customers have been approached and competitive payability terms for both copper and
cobalt in concentrate have been provided. These terms have been applied in the Base Case product fheing in
financial evaluationOfftake has beetakento be sold within theKolweziregion which is77 km by road from the
Project site.

Table6: Copper and Cobalt Concentrate, Payment Terms

Item Value
SXEWPayable Copper Terms
Payable Copper @to 5% Cu Grade 21.0% of LME Cu Priegpiral product
Payable Copper at 15 to 16 % Cu Grade 49.0% of LME Cu Prid@MS product
Smelter Payable Copper Terms
Payable Copper at 15 to 16 % Cu Grade 57% of LME Cu Price
SXEW Payable Cobalt Terms
Payable Caodit at 0 to 0.7 % Co Grade 0% of LME Co Price
Payable Cobalt at 0.5 to 1 % Co Grade 7.0% of LME Co Price
Payable Cobalt at 1 to 1.5 % Co Grade 10.0% of LME Co Price
Payable Cobalt at 1.5 to 3 % Co Grade 15.0% of LME Co Price
Basis of LME Pricing Average for Month of Delivery
Typ. Payment Terms 90% prepayment based on laboratory analysis and weig
scale data

20| Page



32 NZURI

ASX RELEASE

FHnancial Evaluation

(Economic analysis and key financial outcomes)

Thekeyparametersandfinancialoutcomesfor the Q12018updatedFeasibity Studyare setout below:

Table7: Summaryof KeyParameters

Summaryof KeyParametersrom FSFinancialModel

Lifeof Mine (LOM) Years 8
LOMOreMined Mt 7.99
LOMWasteMined Mt 16.64
LOMStripRatio (waste:ore) 211
PlantFeedRate Mtpa 1.0
AverageCopperHeadGrade % 2.94
AverageCobaltHeadGrade % 0.34
AverageCopperRecovery % 64%
AverageCobaltRecovery % 40%
AverageCopperin ConcentrateProduction Kipa 18,657
AverageCobaltin ConcentrateProduction Kipa 1,370
AverageForecats CopperPrice US$/Ib 3.00
AverageForecasCobaltPrice US$/lb 36.93
Initial CapitalCost(including10 %contingency) US$M 53.12
AvelL OMCashOperatingCost US$Ib Cu 0.85
NPV(10%DiscountRate,Pre / PostTax US$M 186/ 130
IRR(% Pre/ PostTax) % 99/ 76
Payback Months 17

Projectsensitivitieswere evaluatedagainststandardvariancesn the copperand cobalt price. Appendix1 presents
the resultsof Projectsensitivityanalysigesultsfor IRRNPVand Payback

In summarythe Projectis most sensitiveto copperpricingvariations,with a greaterimpacton the IRRandthe NPV
than when £20%yvariationsin either operatingcostsor capital costsare applied Overall the project is robust with
increasesn operatingand capital costswithin the estimation accuracieof the FS(+ 15%)still supportinga cash

positiveandvalue-accretiveproject.

Next Steps

The/ 2 Y LJ néxa dePps are focused on:

1 Completingoff-take and funding negotiations and advancing the project towards developraadt

1 Maintaining a strong exploration focus

Fa further information, pleasecontact:

Mark Arnesen
CEO/ExecutivBirector

T: +61(0)864248100
E:info@nzuricopper.com.au

Anthony Begovich
CFO/Compan8ecretary

T: +61(0)864248100
E:info@nzuricopper.com.au
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Competent Persohs Statement
Mineral resources

Scientificor technicalinformationin this releasethat relatesto the Mineral Resourceestimatefor the KalongweProjectwasfirst

releasedby the Companyin its ASXannouncemenentitled W!  LJ3 NIDRBeakurceat Kalongwe302,000tCopperand 42,700t
| 2 0 lddted SFebruary2015. TheCompanyconfirmsthat it is not awareof any new information or data that materiallyaffects
the information includedin the original market announcementand that all the material assumptionsand technicalparameters
underpinningthe estimatesin the relevantmarketannouncementontinueto applyandhavenot materiallychanged.

Orereserve

Scientificor technicalinformation in this releasethat relatesto the Ore Reserveegimate for the KalongweProjectis basedon
andfairly representsinformation and supportingdocumentationpreparedby Mr RossCheyneMr RossCheynewho isemployed
by OrelogyConsultingPty Ltd asa PrincipalConsultantand Director.OrelogyConsultingPty Ltd isanindependentmine planning
consultancybasedin Perth,WesternAustralia.Mr Cheynés a Fellowof the Australasiarinstitute of Miningand Metallurgyanda
CompetentPersonasdefined by the 2012 JORCode . Mr RossCheynehasprovidedhis prior written consentasto the form and
contextin whichthe Ore Reserveestimateandthe supportinginformation are presentedin this announcement.

Forward-looking Statements

Thisreleasecontainsstatementsthat are"forward-looking".Generallythe words"expect,"intend," "estimate,""will" andsimilar
expressionddentify forward-looking statements.By their very nature, forward-looking statementsare subjectto known and
unknownrisksanduncertaintiesthat maycauseour actualresults,performanceor achievementsor that of our industry,to differ

materially from those expressedr implied in any of our forward-looking statements.Statementsin this releaseregardingthe

Company'dusinesor proposedbusinesswhich are not historicalfacts,are "forward looking" statementsthat involverisksand
uncertainties,suchasestimatesand statementsthat describethe Company'duture plans,objectivesor goals,includingwordsto

the effect that the Companyor managementexpectsa stated condition or resut to occur. Sinceforward-looking statements
addressfuture eventsand conditions,by their very nature, they involveinherent risksand uncertainties.Actualresultsin each
casecould differ materially from those currently anticipatedin suchstatements Investorsare cautionednot to place undue
relianceon forward-lookingstatements,which speakonly asof the date they are made.

About Nzuri Copper Limited

NzuriCopperLimited (ASXNZC)s an ASXlisted coppercobalt companyfocusedon the identification, acquisition,development
and operation of high-grade copperand cobalt projectsin the KatanganCopperbeltof the DemocraticRepublicof the Congo
(DRC)TheCompanyhastwo key projectsin the DRCthe KalongweCopperCobaltdevelopmentprojectandthe Foldand Thrust
BeltJVexplorationproject.

Kalongwe Coppefobalt project

The Kalongwe Coppér2 6 £ G RSLI2aAd oaVYl 2y 3 SHagshipiddveldpieht pfopcKalinghe 84 vy
located in the Lualaba Province of the DRC and is siuatvards the western end of the worldass Central African Copperbelt
(Figure A)jessthan 15 Y FNRBY 6KSNB LGIyK2S aAySa [GR 6¢{-Y L+tbX aL@I
discovery at Kakula (See announcement from Ivanhoe Mitte$$X: IVN on 11 August 2016).

Kalongwe hosts a neawurface JORC resource of 302,000t contained copper aiifiGtZ;ontained cobalt as predominantly oxide
ore (see ASX announcement on 5 February 2015 for further details).
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Foldand ThrustBelt JVproject

TheFoldand ThrustBeltJVo a C ¢ prjectcansistof five highlyprospectiveienements,coveringan areaof approximately334
km?, contiguousto the Kalongwecoppercobaltdepositin the CentralAfricanCopperbeltLualabaProvince DRC.

The Conpany has signedan MOU with IvanhoeMines Ltd (TSXIVN, & L @ ¢ K ¢ Sté acduireup to a 98%interest in the
project (seeASXannouncemenbn 24 April 2015for further details).

The FTBJV project is managed by the Company, covers an area of thenviediiéain Arc, a fold belt that contains the world
largest cobalt endowment and some of the richest copper deposits in the world. The project area is considered to offer high
quality exploration targets, for Kamdgakula type targets hosted on redox bowamigs within the Grand Conglomerate Formation,

as well as structurally controlled copper deposits hosed within the Kamilongwe thrust akin to Mutanda, Deziwa and the Kansul
deposits which occur 60 km to the North East along the structural trend.
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Appendix1- Financial Sensitivity Tablesipdate

AppendixTablel: NPV(PostTax)Sensitivityfor Copperand CobaltPrices

NPV (Post Tax) Cobalt Price
(US$m) 129.44 65,200 69,275 73,350 77,425 81,500 85,575 89,650 93,725 97,800 101,87f
5,250 68.6 70.9 73.1 75.4 77.6 79.8 82.0 84.3 86.5 88.7
5,500 81.2 83.5 85.7 87.9 90.1 92.4 94.6 96.8 99.0 101.2
5,750 88.9 91.2 93.4 95.6 97.8 100.7 102.3 104.5 106.7 108.9
6,000 99.4 101.7 103.9 106.1) 108.3 110.5 112.8 115.0 117.2 119.4
6,250 107.2 109.4 111.6 113.9 116.1 118.3 120.5 122.7 125.0 127.2
Q{\d‘ 6,500 117.0 119.2 121.5 123.7 125.9 128.1 130.4 132.6 134.8 137.0
QQ} 6,614 120.6 122.8 125.Q 127. 129. 131.7 133.9 136.1 138.4 140.6
(_PQ 6,750 124.7 126.9 129.2 131.4 133.6 135.8 138.0 140.3 142.5 144.7
7,000 132.3 134.5 136.7 138.9 141.2 143.4 145.6 147.8 150.0 152.3
7,250 139.8 142.0 144.2 146.5 148.7 150.9 153.1 155.3 157.6 159.8
7,500 147.3 149.5 151.7 153.9 156.1 158.4 160.6 162.8 165.0 167.2
7,750 154.7 156.9 159.1 161.4 163.6 165.8 168.0 170.2 172.5 174.7
8,000 162.5 164.7 166.9 169.2 171.4 173.6 175.8 178.0 180.3 182.5

AppendixTable2: IRR(PostTax)Sensitivityfor Copperand CobaltPrices

IRR (Post Tax) Cobalt Price
(%) 75.59 65,200 73,350 81,500 85,575 89,650 97,80(
5,250 46.09 48.59 51.09 52.29 53.49 55.99
5,500 52.49 54.89 57.3Y 58.5Y 59.79 62.19
5,750 55.99 58.39 60.79 61.99 63.19 65.59
6,000 60.99 63.3Y 65.89 67.09 68.29 70.69
6,250 64.49 66.89 69.29 70.49 71.69 73.99
Q{& 6,500 69.29 71.69 73.99 75.19 76.39 78.79
QQ} 6,614 70.79 73.19 75.59 76.79 77.99 80.29
QOQ 6,750 72.69 74.99 77.39 78.59 79.79 82.09
7,000 75.99 78.29 80.69 81.89 83.09 85.39
7,250 79.29 81.59 83.99 85.09 86.29 88.59
7,500 82.49 84.89 87.19 88.39 89.49 91.89
7,750 85.69 88.09 90.39 91.59 92.69 94.99
8,000 89.09 91.39 93.79 94.89 96.09 98.39

AppendixTable3: PaybackPeriod(Months) Sensitivityfor Cqpper and CobaltPrices

Payback Period Cobalt Price
(Months) 17 65,200 69,275 73,350 77,42 81,500 85,575 89,65Q 93,725 97,800 101,875
5,250 24.0 23.0 23.0 23.0 22.0 22.0 21.0 21.0 21.0 20.0
5,500 22.0 21.0 21.0 21.0 20.0 20.0 20.0 19.0 19.0 19.0
5,750 21.0 21.0 20.0 20.0 19.0 19.0 19.0 19.0 18.0 18.0
6,000 19.0 19.0 19.0 19.0 18.0 18.0 18.0 18.0 17.0 17.0
6,250 19.0 18.0 18.0 18.0 18.0 17.0 17.0 17.0 17.0 17.0
Qg\oe’ 6,500 18.0 17.0 17.0 17.0 17.0 17.0 17.0 16.0 16.0 16.0
Qz‘ 6,61 17.0 17.0 17.0 17. 17. 17.0 16.0 16.0 16.0 16.0
OOQ 6,750 17.0 17.0 17.0 17.0 16.0 16.0 16.0 16.0 16.0 16.0
7,000 17.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0
7,250 16.0 16.0 16.0 16.0 16.0 16.0 16.0 15.0 15.0 15.0
7,500 16.0 16.0 16.0 15.0 15.0 15.0 15.0 15.0 15.0 15.0
7,750 15.0 15.0 15.0 15.0 15.0 15.0 15.0 14.0 14.0 14.9
8,000 15.0 15.0 15.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0
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AppendixTabled: NPV(PostTax)Sensitivityfor CapitalCost& Copperprice
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NPV (Post Tax) Capex sensitivity
(US$m) 129.49 80% 90% 1009 1109 1209
5,250 85.1] 81.3 77.6 73.8 70.1]
5,500 97.6 93.9 90.1 86.4 82.7
5,750 105.3 101.6 97.8 94.1] 90.4
6,000 115.9 112.0 108.3 104.§ 100.9
6,250 123.9 119.9 116.1 112.4 108.6
Q@& 6,500 133.3 129.6 125.9 122.2 118.5
Qe* 6,61 136.9 133. 129. 125.9 122.0
R 6,750 141.0 137.3 133.6 129.9 126.2
7,000 148.9 144.9 141.2 137.4 133.7
7,250 156.1] 152.4 148.7 145.4 141.2
7,500 163.6 159.9 156.1 152.4 148.7
7,750 171.0 167.3 163.6 159.9 156.2
8,000 178.9 175.1 171.4 167.7 164.0
AppendixTable5: IRR(PostTax)Sensitivityfor CapitalCost
IRR (Post Tax) Cobalt Price
(%) 75.59 65,200 73,350 81,500 85,575 89,650 97,800
5,250 46.09 48.59 51.09 52.29 53.49 55.99
5,500 52.49 54.89 57.39 58.59 59.79 62.19
5,750 55.99 58.39 60.79 61.99 63.19 65.59
6,000 60.99 63.39 65.8Y 67.09 68.29 70.69
6,250 64.49 66.89 69.29 70.49 71.69 73.99
Q@& 6,500 69.29 71.69 73.99 75.19 76.39 78.79
Qe} 6,614 70.79 73.19 75.59 76.79 77.99 80.29
o 6,750 72.69 74.99 77.39 78.59 79.79 82.09
7,000 75.99 78.29 80.69 81.89 83.09 85.39
7,250 79.29 81.59 83.99 85.09 86.29 88.59
7,500 82.49 84.89 87.19 88.39 89.49 91.89
7,750 85.69 88.09 90.39 91.59 92.69 94.99
8,000 89.09 91.39 93.79 94.89 96.09 98.39
AppendixTable6: NPV(PostTax)Sensitivityfor OperatingCost
NPV (Post Tax) Opex & sustaining capex sensitivity
(US$m) 129.9 80% 90% 1009 1109 1209
5,250 96.3 87.0 77.6 68.1 58.7
5,500 108.9 99.5 90.1 80.7 71.3
5,750 116.5 107.2 97.8 88.4 79.0
6,000 127.0 117.7 108.3 99.0 89.6
6,250 134.8 125.4 116.1] 106.7) 97.3
Q-\&Q’ 6,500 144.6 135.3 125.9 116.6 107.2
Qe} 6,614 148.2 138. 129. 120.1] 110.9
K 6,750 152.3 142.9 133.4 124.3 114.9
7,000 159.9 150.5 141.2 131. 122.5
7,250 167.3 158.0 148.7 139.3 130.0
7,500 174.8 165.5 156.1 146.9 137.5
7,750 182.2 172.9 163.6 154.3 144.9
8,000 190.0 180.7 171.4 162.1 152.7
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AppendixTable 7: IRR(PostTax)Sensitivityfor OperatingCost

IRR (Post Tax)

Opex & sustaining capex sensitivity

(%) 75.59 80% 90% 1009 1109 1209
5,250 59.69 55.39 51.09 46.59 42.09

5,500 65.89 61.69 57.39 52.99 48.59

5,750 69.29 65.09 60.79 56.49 52.09

6,000 74.19 70.09 65.89 61.59 57.29

6,250 77.59 73.39 69.29 65.09 60.79

Q'g\c’@ 6,500 82.29 78.19 73.99 69.89 65.59

QQ} 6,614 83.89 79.79 75.59 71.39 67.19
QOQ 6,750 85.69 81.49 77.39 73.29 69.09
7,000 88.89 84.79 80.69 76.59 72.39

7,250 92.19 88.09 83.99 79.79 75.69

7,500 95.39 91.29 87.19 83.09 78.99

7,750 98.59 94.49 90.39 86.29 82.19

8,000 101.89 97.79 93.79 89.69 85.59
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Appendix 2 JORC Tables4

JORETable 1

Section 1 Sampling Techniques and Data

(Criteria in this section apply to all succeeding sections.)

Sampling 1 Nature and quality of sampling (eg cut channe § Histarical drilling was undertaken using diamond core a

techniques random chips, or specific specialised indus RC percussion methods to obtain samples for geolog
standard measurement tools appropriate to tk logging and samplingHowever,details of the sampling
minerals under investigation, such as down hc techniques for the historical drill holes are not known.
gamma sondes, or handheld XRF instruments, € ¢ Nzuri used diamond core drilling tobtain samples for
Theseexamples should nOt be taken as limiting tl geological logging and analysis and applied indu
broad meaning of sampling. standard practice QAQC procedures by inserting stand

1 Include reference to measures taken to enst and blacks into the sample stream
sample representivity and the appropriate calibratic ¢ piamond drilling was used to obtain samples of about 1
of any measurement tools or systems used. length. The diamond core was halfred from crushed to

1 Aspects of the determination of mineradison that <-3mm and from which a 5009 subsample was pulveri
are Material to the Public Report. to produce a 50 g charge ICP

T LYy OlIasSa 6KSNB WAYyRdzA (G T Geochemical (soil) sampling conducted by the previ
R2yS GKA& g2dfR 065 NB owners was carried on 200by 400m and locally on 10(
circulation drilling was used to obtain 1 m sampl 50 spacing. It is not clear what sshmplihg treatment was
from which 3 kg was pulverised to produce a 3( applied, however, the previous owner submitted all s
charge for ¥ A NB Faal eQuo Ly samples to ALS laboratories in South Africa where t
explanation may be required, such as where there were analysed by ICP.
coarse gold that has inherent sampling problen ¢ 1, | gl €oil sampling programme included collecting
Unusual commodities or mineralisation types ( about 2kg of soil material was collectedrinahe base of a
submarine nodules) may warrant disclosure 40 by 40 by 50cm pit. Material was dried, crushed &
detailed information. sieved te80mesh. This material was subjected to analy

by XRF analyser using factory standard analytical sett
No calibration was applied to the XRF instrument.
Drilling 9 Drill type (eg core, reverse circulation, opkale 9§ Historical drilling used a combination of diamond and
techniques hammer, rotary air blast, auger, Bangka, sonic, ¢ percussion. Details of the core and faegsampling bit size
and details (eg core diameter, triple or standard tuk are unknown at this stage.
depth of diamond tails, faeeampling bit or other ¢ Nzuridiamond core drilling used a combination of PQ &
typfﬁ v&/heth)er core is oriented and if sby what HQ (8.5cm and 5.6cm diameter pestively) triple tube.
method, etc). . .
1 No core orientations were completed.
Drill sample 1 Method of recording and assessing core and ¢ { Historical drilling recoveries are not known.
recovery sample recoveries and results assessed. 1  ForNzuridiamond drilling, core recovias were recorded

1 Measures taken to maximise sample recovery & by the drillers in the field at the time of drilling and check
ensure representative nature of treamples. by a geologist.

1 Whether a relationship exists between samp 1 Diamond core was reconstructed into continuous runs
recovery and grade and whether sample bias n orientation marking, depths being checked against
have occurred due to preferential loss/gain depth marked on the core blocks. Core recoveneere
fine/coarse material. calculated by measuring core recovered in the core tr

versus measured drill run.

1 Triple tube method was used to maximise core recover

1 Sample recovery is generally high &D6) within the
mineralised zone but is variable in places due to bro
ground conditions and strong weathering.

M It is not known at this stage, whether a sampling b
related to recovery is present.
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preparation

Logging Whether core and chip samples have be Historical core and drill chips were recorded manually|
geologically and geotechnically logged to a leve paper logs by the osite geologists. Selective-tegging
detail to supportappropriate Mineral Resourct of this data was conducted preceding entry onto an E
estimation, mining studies and metallurgic spreadsheet. This data include geology, weather
studies. alteration and information onvisible mineralisation
Whether logging is qualitative or quantitative i identified.
nature. Core (or costean, channel, et Geological logging of th&lzuri core is conducted or
photography. paper by orsite geologists recording lithology
The total length and percentage of the releva formation, we_athering, al_teration, vis_ible mineralisatic
intersections logged. and geotechnical properties of the drill core.
All diamond cee was geologically logged in full.
Subsampling If core, whether cut or sawn and whether quarte The subsampling techniques and sample preparati
techniques half or all core taken. details br the historical drilling are not known.
and sample

If noncore, whether riffled, tube sampled, rotar
split, etc and whether sampled wet or dry.

For all sample types, the nature, quality ar
appropriateness of the sample preparatic
technique.

Quality control procedures adopted for all su
sampling stages to maximise representivity
samples.

Measures taken to ensure that the sampling
representatie of the in situ material collected
including for instance results for fiel
duplicate/seconehalf sampling.

Whether sample sizes are appropriate to the gre
size of the material being sampled.

Nzuridrill core was cut with a core saw and half core (R
taken or quarter core (HQ).

Quarter core samples were cut and submitted to the as
laboratory for the purposes of field duplicates at the rg
of 1:53

The sample size is considered appropriate 4
representative for the grain size and style of mineralisati
Nzuridetermined that the sample sizes from the PQ &
HQ core were of similar mass

9OSNE (SyQa anzariDa aB §2IHKS
sampling programme will be submitted to ALS laborator
for emission spectroscopy (I@ES) with a four acid diges
In order to calibrate the XRF results.

Quality of
assay data
and
laboratory
tests

The nature, quality andappropriatenessof the
assaying and aboratory procedures used an
whether the technique is considered partial or tota

For geophysical tools, spectrometers, handheld >
instruments, etc, the parameters used in determini
the analysis including instrument make and mod
reading times, cd#brations factors applied and thei
derivation, etc.

Nature of quality control procedures adopted (e
standards, blanks, duplicates, external laboratc
checks) and whether acceptable levels of accuracy
lack of bias) and precision have been established

Quality assurance data are not available for the histor
drilling.

ALS Chemex Laboratories (Johannesburg) was used f
analysis work carried out on the 1m drill core samples.
laboratory techniques below are for all samples submitt
to ALS andare considered appropriate for the style
mineralisation defined at the Kalongwe prospect:

U Samples were analysed using inductively coup
plasma atomic emission spectroscopy (KES) with a
four acid digest.

Routine Cu and Co analysis had a rangetof10,000
ppm with over range samples reanalysed using an
grade method (range 0.004 20% for Co and 0.001
40% for Cu).

The QA comprised use of standards (Certified Refere
Materials), blanks and laboratory checks (pulp repe
coarse crush dupates, internal reference standards).

No significant issues or fatal flaws were identified from t
QA programme.

The XRF results were determined using a NITON
analyser accepting the calibration factors supplied by
manufactures for the use for basnetal analysis.
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Verification of 9§ The verification of significant intersections by eith § A number of historical drill intersections have been verif
sampling and independent or alternative company personnel. by the drilling of twin holes bizuri
assaying 1 The use of Mlnned h0|e§- Nzuricompleted four twin core holes in the most rece
1 Documentation of primary data, data entr programne. A direct comparison of drill hole pairs ga
procedures, .data verificatigrdata storage (physice very satisfactory analytical and geological resu
and electronic) protocols. confirming the historical drilling results.
T Discuss any adjustment to assay data. 1 Geological information recorded on paper logs
transferred into digital spreadsheets on site. T
information and laboratory assay files were sent directly,
CSA Global (UK) for validation and compilation into
existing database. The master database is kept off sit
/{1Qa 'Y 2FFAOSO®
1 No adjustments of assay data are considered necessar
Location of 9 Accuracy and quality of surveys used to locate ¢ § Historical holes have UTM (WGS84) and local
data points holes (collar and dowhole surveys), trenches, min coordinates. Based on drill hole collar coordinates in
workings and other locations used in Miner databaseNzurigeologists located each historical drill hg
Resource estimation. within a radius of approximately 2 to 4m from the indicat
 Specification of the grid system used. position.
1 Quality and adequacy of topographontrol. 9 Nzuri drill hole collar positions were surveyed using
differential GPS at the conclusion of the programme w
centimetre accuracy.
Grid system used is UTM (WGS84).
Data spacing  Data spacing for reporting of Exploration Results.  Data /drill-hole spacing is broadly at 100m centres w
a_nd_ _  Whether the dta spacing and distribution i local |n_f||| drl!llng_and some close spaced (<10m) twin h
distribution sufficient to establish the degree of geological a to confirm Historical results.
grade continuity appropriate for the Minere 1 The drill spacing, particularly in the more densely dril
Resource and Ore Reserve estimation procedur areas, has confirmed the initial geological a
and classifications applied. mineralisation model.
1 Whether sample compositing has been applied. {1 The use of compositing in historical work in unknown.
1 No sample compositing was used for tReuridrilling; all
results detailed are the product of 1m down hole sam
intervals.
Orientation of q Whether the orientation of sampling achieve § The supergenstyle mineralisation is often irregular an
data in unbiased sampling of possible structures and t NzuiQa RNAffAYy3 gl a RSarady
relation to extent to which this is known, considering the depo perpendicularly as possible the gross strike and dip o
geological type. the deposit. A small number of &fegree inclined holes
structure 1 If the relationship between the drilling orientatiol were used to test Fhe Ia_tergl variability zones and g
and the orientation of key mineralised stiuces is steeper structural mineralisation.
considered to have introduced a sampling bias, t 1 No material sampling bias is considered to have b
should be assessed and reported if material. introduced by the drilling idection.
Sample 1 The measures taken to ensure sample security.  { Historical sampling security protocols are not available.
security f Kalongwe Mining SA maintains a drill core collect
register signed off on by the driller and geologist when ¢
core iscollected at the drill site and a core shed regis
signed off by the geologist when core is received at the @
shed.
Audits or I The results of any audits or reviews of sampli 1 No audits and reviews are detailed for thetirical drilling.
reviews techniques and data. f Nzuridata is provided d independent consulting grou

MSA GSA where it is stored, validated and regulaf
audited.
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Section 2 Reporting of Exploration Results

(Criteria listed in the preceding section also apply to this section.)

Type, reference name/number,
ownership including agreements or material issu
with third parties such as joint ventures
partnerships, overriding royalties, nagiv title
interests, Historical sites, wilderness or natior
park and environmental settings.

The security of the tenure held at the time ¢
reporting along with any known impediments t
obtaining a license to operate in the area.

location ar

The ownership of PR 1219&s transferred from GICC t
YIEt2y3eS aiAyAyad {! oaYl
June 2014. The transfer of title was endorsed by C,
(the DRC Mining Register). Kalongwe Mining is a
registeredcompany.

Shares in Kalongwe Mining are currently h8ito by
Nzuri 10% by GIC& 5% by the DRC government

Acknowledgment and appraisal of exploration
other parties.

Between 2005 and 2007 African Minerals (Barbad
SPRL (now Ivanplats) completed two core and
percussiordrilling programmes.

Approximately 57 drill holes fall within the Kalongy
deposit area for approximately 12,000m, of whi
approximately 10,000m was diamond drilling and t
remaining RC holes.

Deposit type, geological setting and style
mineralisation.

The mineralisation at Kalongwe is considered a typ
example of a deeply weathered, sedimemdsted copper
deposit typical for the Congolese part of the Cent
African Copper Belt. Primary sulphide mineralisatior
re-distributed during wathering in exdolomitic
siltstones and stromatolitic dolostone and siltstones ht
rocks. The host rocks are deformed and occur
fragments within the core of anticlines within the Lufilid
Fold Belt.

Mineralisation appears to be preferentially hosted
deformed sedimentary rocks of the Lower Mines Sei
of the Roan Group of rocks.

Mineralisation is predominantly secondary, and is mos
fracture controlled and in part stratabound. The princig
copper oxide mineral is malachite, with minor amour,
of azurite and chrysocolla. Cobalt occurs as heteroger
Mineralisation is also found in veins and breccias.

Mineral i
tenement and
land tenure
status

1
Exploration 1
done by other
parties
Geology ]
Drill hole i
Information

1

A summary of all information material to th
understanding of the exploration results includir
a tabulation of the followig information for all
Material drill holes:

0 easting and northing of the drill hole collar

o] elevation or RL (Reduced LeweElevation
above sea level in metres) of the drill ho
collar

o] dip and azimuth of the hole
o] down hole length and interception depth
o] hole length.

If the exclusion of this information is justified ¢
the basis that the information is not Material an
this exclusion does not detract from th
understanding of the report, the Competer
Person should clearly explain why this is the cas

The Cmpany has verified and documented the locati
of the majority of historical drill holes by differential Gl
(Garmin CS60 model). It was found that the report
coordinates corresponded well with the results of the i
surveyed collar position. The coordies are acceptable
and within the accuracy margins of the handhe
instrument.

Subsequently drill collars recorded Bigurias well as 23
historic drill hole collars were surveyed using
differential GPS at the conclusion of the Phase
programme.

Dipt YR I'TAYdziK 6SNB NBEO2 N
orientation measurements collected approximate
every 20m. The survey points were verified 1
anomalous readings and azimuth corrected |
declination before transfer to the database.
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Data
aggregation
methods

In reporting Exploration Results, weightir
averaging techniques, maximum and/or minimu
grade truncations (eg cutting of high grades) a
cut-off grades are usually Material and should
stated.

Where aggregate intercepts incorporate shc
lengthsof high grade results and longer lengths
low grade results, the procedure used for su
aggregation should be stated and some typir
examples of such aggregations should be show
detail.

The assumptions used for any reporting of me
equivalent véues should be clearly stated.

Down hole intercepts are quoted to two decimal plac
using a >0.5% lower cofff for Cu and 0.2% cut off for C
which includes no more than 5m of internal dilution b
rarely exceeds 2m (>0.5% Cu).

No high cutoff grade hadeen applied.
No metal equivalent grades are reported.

Relationship
between
mineralisation
widths and
intercept
lengths

These relationships are particularly important
the reporting of Exploration Results.

If the geometry of the mineralisation with npsct
to the drill hole angle is known, its nature should |
reported.

If it is not known and only the down hole lengtt
are reported, there should be a clear statement
GKAa STFTSOG 6Soad WR?2

1ly26yQ0o®

In general down hole legths are reported due to the
vertical nature of drill holes.

True widths are approximately 8% of the reported
down-hole interval.

Diagrams

Appropriate maps and sections (with scales) &
tabulations of intercepts should be included for ai
significan discovery being reported These shou
include, but not be limited to a plan view of dri
hole collar locations and appropriate section
views.

Plan and section views of the mineralisation are inclug
in various announcements made between Mabi14
and April 2015 by the company.

Balanced
reporting

Where comprehensive reporting of all Exploratic
Results is not practicable, representative reporti
of both low and high grades and/or widths shou
be practiced to avoid misleading reporting
Exploration Results.

Historical drill intersections were previously reporte
using a 0.5% Cu and Co cut off.

The most recentNzuri drill resultsin respectto the
Kalongwe resourcare reported in a Press Release%h
February2015.

Other
substantive
exploration
data

Other exploration data, if meaningful and materi
should be reported including (but not limited to
geological observations; geophysical surn
results; geochemical survey results; bulk sample
size and method of treatment; metallurgical te:
results; bulk density, groundwater, geotechnic
and rock characteristics; potential deleterious
contaminating substances.

Nzuricompleted a Phase Il diamond drilliegploration
programme to reduce drill hole spacing and f
verification of the minerasiation and geological models
Nzuri reported these exploration results in a Pres:
Release onFebruary 2015.

The Central African Copperbelt mineral system is knc
to contain alongside Cu and Co also anomal
concentrations of Ni, Au, Ag, Pb, U, andiZalongwe has
in the past been explored for Au and for U. The west
contact of the deposit contains sporadic U miner:
veinlets that affect about $% of the deposit. The
remainder or the deposit has U min below detection.
this regard Kalongwe isnsilar to the major deposits a
Kolwezi.

Further work

The nature and scale of planned further work ( 1

tests for lateral extensions or depth extensions
largescale stepout drilling).

Diagrams clearly highlighting the areas of possi
extensions, inclding the main geologica
interpretations and future drilling areas, provide
this information is not commercially sensitive.

The most recent Nzuexplorationdrill results in respect
to the Kalongwe resource are reported in a Press Relg
on 5" February2015.

31| Page



:T\ NZURI

ASX RELEASE

Section 3 Estimation and Reporting of Mineral Resources

(Criteria listed in section 1, and where relevant in section 2, also apply to this section.)

Criteria

Database
integrity

JORC Code explanation

1l

Commentary

Measures taken to ensure that datms not been § Data used in the Mineral Resource estimate is sour

corrupted by, for example, transcription or keyir
errors, between its initial collection and its use fi
Mineral Resource estimation purposes.

Data validation procedures used.

from a database dump, provided in the form of an V,
Access database, maintained by CSA Global (
Relevant tables from the data base are exported to
Excel format and converted to csv format for import in
Datamine Studio 3 software for use in the Minel
Resouce estimate.

Validation of the data import include checks fi
overlapping intervals, missing survey data, missing a:
data, missing lithological data, and missing collars.

Site visits

Comment on any site visits undertaken by tl
Competent Person and theutcome of those visits.

If no site visits have been undertaken indicate w
this is the case.

No site visit has been conducted by the competent per:
(Mineral Resources). The competent persons

exploration results (Mr David Young and Dr Sin
Dorling have both visited site on numerous occasions

Dr Dorling is an employee of CSA Global and his
assessment and validation of exploration data |
satisfied the CP (Mineral Resources) that there are
known problems with the data.

Geological
interpretation

Confidence in (or conversely, the uncertainty o
the geological interpretation of the mineral deposi

Nature of the data used and of any assumptic
made.

The effect, if any, of alternative interpretations ¢
Mineral Resource estimation.

The useof geology in guiding and controllin
Mineral Resource estimation.

The factors affecting continuity both of grade ar
geology.

There is a high level of confidence in the geolog
interpretation, based upon lithological logging of di
core (16,741 m). &posit scale geological mappir
provide a geological framework for the interpretation.

Drill hole intercept logging and assay results, stratigray
and structural interpretations from drill core have forme
the basis for the geological interpretation.

The depth of the weathering profile at Kalongwe is bas
upon logged occurrences of sulphide mineralisation in
2014 drilling, and geological logging from all diamc
core.

The interpretation of the mineralisation domains is bas
upon predetermined lover cutoff grades for Cu and C¢
A variation to the cubff grades will affect the volume an
average grade of the domains.

Geological mapping and logging of drill samples con
the interpretation of the mineralisation domains.

Grade continuity is afféed by drill hole assay results
resulting in mineralisation domains being pinched ¢
along strike and up or down plunge.

Dimensions

The extent and variability of the Mineral Resour
expressed as length (along strike or otherwise), p
width, and depthbelow surface to the upper ant
lower limits of the Mineral Resource.

The Kalongwe Mineral Resource estimate
approximately 390m in strike, 550m in plan widt
plunges to 510m down dip and reaches 260m de
below surface.

modelling
techniques

Estimationand |

The nature and appropriateness of the estimatic
technique(s) applied and key assumptior
including treatment of extreme grade value
domaining, interpolation  parameters an
maximum distance of extrapolation from dat
points. If a computer assigieestimation method
was chosen include a description of compul
software and parameters used.

The availability of check estimates, previo
estimates and/or mine production records ar
whether the Mineral Resource estimate take
appropriate account of stcdata.

Datamine Studi 3 software was used for all geologic
modelling, block modelling, grade interpolation, M
classification and reporting. GeoAccess Professional
Snowden Supervisor were used for geostatistical analy
of data. The Cu interpretations were based uolower
cut-off of 0.3% TCu (total copper). The Co interpretatic
were based upon a lower cuaiff of 0.2% Co. The
modelling cutoff grades were determined from the
assessment of log probability plots of the samy
populations, and supported by coff grades used by
other Cu projects in the Copper Belt. The Mine
Resource model consists of 6 zones of Cu mineralisa
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Criteria

JORC Code explanation

1 The assumptions made regarding recovery of
products.

1 Estimation of deleterious elements or other noi
grade variables of economic significance (eg sulp
for acid mine drainage characterisation).

1 In the case of block model interpolation, the blo
size in relation to the average sample spacing ¢
the search employed.

1 Any assumptions behind modelling of selecti
mining units.

1 Any assumptions about correlation betwee
variables.

9 Description of how the geological interpretatio
was used to contrahe resource estimates.

1 Discussion of basis for using or not using gr:
cutting or capping.
1 The process of validation, the checking proct

used, the comparison of model data to drill ho
data, and use of reconciliation data if available.

Commentary

7 zones of Co mineralisation and two weathering dome
(oxide and fresh). Mineralisation domains we
encapsulated by means of 3D wirafned envelopes.
Domains were extrapolated along strike or down plun
to half a section spacing or if a barren hole cut the plur
extension before this limit. Top cuts were used

constrain extreme grade values if it was determined tf
the extreme higlgrades would potentially ovesstimate
local block estimates, either due to limited samg
numbers, or if the individual assay result was conside
22 KAIK O2YLI NBR (G2 G(KS
Top cuts vary according to the host mineralisati
domain. All samples were composited to 1m interve
flowing a review of sample length distribution th:
showed less than 10% of sample lengths ins
mineralisation domains were >1m. All drill hole dg
(Diamond core only) were utilised in the gra
interpolation. A Quality Assurance study of the histori
drilling coupled with a 4 hole due diligence twin drillii
programme confirmed the historical drill hole databa
could be used as part of the grade interpolation.

A block model with parent cell siz28m x 20m x 10m wa
constructed, compared to typical drill spacing of 50n
25m within the volume classified as Measured. T
majority of the Mineral Resource was drilled on a 50 m
50 m pattern.

Grade estimation was by Ordinary Kriging (OK) v
Invere Distance Squared (IDS) estimation concurrel
run as a check estimate. A minimum of 4 and maxim
of 16 composited (1m) samples were used in any ¢
block estimate for Cu, with 8 to 24 samples used for
Co grade interpolation. A maximum of 4 compedit
samples per drill hole were used in any one blc
estimate. Cell Discretisation of 10 x 10 x 10 was u¢
Grade interpolation was run within the individu;
mineralisation domains, acting as hard boundaries.

The current Mineral Resource was checked ragfathe
previously reported Mineral Resource (July 2014) ¢
found to be of similar tonnage and grade.

The Mineral Resource was depleted by the volume of
AKFfft2g 2LISy LAGa 6O0OAND
workings), with the pits incorporated into he
topographic DTM. Underground excavations during 1
MmponQa | NB O2yaiARSNBR i
material to affect the Mineral Resource estimate. |
survey data is available for these underground workin

No by products were modelled.
No selectie mining units were assumed in this model.

A cursory study into correlation between Cu and Co \
carried out with inconclusive results.

The grade model was validated by 1) creating slices of
model and comparing to drill holes on the same slice
swath plots comparing average block grades with aver;
sample grades on nominated easting, northing and
slices; and 3) mean grades per domain for estima
blocks and flagged drill hole samples. No reconcilial
data exists to test the model.
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Criteria JORC Code explanation Commentary
Moisture 1 Whether the tonnages are estimated on adry ba § Tonnages are estimated on a dry basis.
or with natural moisture, and the method o
determination of the moisture content.
Cutoff 1 The basis of the adopted coff grade(s) or quality The reporting cubff grades of 0.5% Cu and 0.2% Co w,
parameters parametersapplied. based upon the mineralisation domain evif grades, and
are used to report a number of other copper projects
the Copper Belt.
Mining factors ~  Assumptions made regarding ggible mining It is assmed the deposit, if mined, will be develope
or assumptions methods, minimum mining dimensions and intern using open pit mining methods. No assumptions hg
(or, if applicable, external) mining dilution. It been made to date regarding minimum mining widths
always necessary as part of the process dilution.
determining reasonable prospects for eventu ¢ The Jargest mineralisation domains in plan view have
economic extraction to con§|der potential minir apparent width of over 80m which may rdsin less
methods, but the assumptions made regardii  gejective mining methods, as opposed to (for examy
mining methods and parameters when estimatit  mining equipment that would need to be used to mif
Mineral Resources may not always be rigoro narrow veins in a gold mine.
Where this is the case, this should be reported w
an explanation of the basis of the minir
assumptions made.
Metallurgical 1 The basis for assumptions or predictions regard Nzuri completed a detailed metallurgical test progre
factors or metallurgical amenaility. It is always necessary ¢ using core collected fronthe Kalongwe depositn
assumptions part of the process of determining reasonab 2014/2015the resuls of which are reported in a Pres
prospects for eventual economic extraction 1 Release on 3rd February 2017.
consider potential metallurgical methods, but th Further drilling to generate additional drill core {
assumptions  regarding metallurgical treatme conduct Metallurgical variability testwork has bet
processes and parameters made whegporting carried out inMarch- July 0f2017 as reprted in multiple
Mineral Resources may not always be rigoro 2017 releases by the Company. To date metallurg
Where this is the case, this should be reported w testwork has not commenced on thisllectedmaterial.
an explanation of the basis of the metallurgic i ) .
assumptions made. lfurthher ggetechnlcal & hyqrologlcgl drvllllng_ as part )
UKS O2YLIyeéeQa FSFEaAaAoAf AL
2017 as reportedin multiple 2017 releases by th
Company.
Environmental { Assumptions made regarding possible waste ¢ As detailed under environmental andronmental and
factors or process residue disposal options. It is alwe Social Impact Assessment for the project (EIE),
assumptions necessary as part of the process of determini dzy RSNIi 1 Sy 602YLX SGSRO

reasonable prospects for eventual canomic
extraction to consider the potential environment:
impacts of the mining and processing operatic
While at this stage the determination of potenti
environmental impacts, particularly for
greenfields project, may not always be we
advanced, tk status of early consideration of thes
potential environmental impacts should b
reported. Where these aspects have not be:
considered this should be reported with a
explanation of the environmental assumptior
made.

Environnementales du Congo. It aimed at identifying 1
baseline environmental and social conditions, a
determining management of the B LJ2 & SR

social and environmental impacts through ¢
Environmental and Social Management Plan (PGEP)
EIE was approved by the DRC government in April 2

All key local, regional and national stakeholdg
associated with the project developmehave been kept
abreast of project activities, are supportive of proje
development. No agreements outside of tho!
commitments outlined in the EIE have been entered i
by the company
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Criteria

Bulk density

JORC Code explanation

1 Whether assumed or determined. If assumed, t
basis for the assumptions. If determined, thi
method used, whether wet or dry, the frequency «
the measurements, the nature, size ar
representativeness of the samples.

1 The bulk density for bulk material must have be
measured by methods that adequately accoéor
void spaces (vugs, porosity, etc), moisture a
differences between rock and alteration zont
within the deposit.

9 Discuss assumptions for bulk density estima
used in the evaluation process of the differe
materials.

Commentary

The Mineral Resource estimatesed density values
assigned to the block model based upon mineralisat
domain and weathering profile. Within the oxide zor
copper mineralisation domains were assigned a den
@ fdzS 2F HdoH GkYoT 02061
zones (copper andobalt domains overlapping) 2.1
t/m3. Within the primary zone, copper mineralisatic
domains were assigned a density value of 2.58 t/r
020l fld R2YFAYya nwony (kYo
cobalt domains overlapping) 2.68 t/m3.Waste bloc
were assigad density values of 2.24 t/m3 (oxide) ai
2.58 t/m3 (fresh rock). The Competent Person consic
the density values to be appropriate for the host litholo
and the intensity of weathering exhibited in eac
weathering domain

Densities were measured fromselected intervals ol
diamond drill core, using a wet immersion technigu
Core samples were wrapped in cling wrap prior
immersion to prevent water intake into sample.

Classification

 The basis for the classification of the Miner §
Resources into varyinconfidence categories.

1 Whether appropriate account has been taken of
relevant factors (ie relative confidence i
tonnage/grade estimations, reliability of input dat:
confidence in continuity of geology and met
values, quality, quantity and disttiion of the
data).

1 Whether the result appropriately reflects th

[ 2YLISGSyd tSNR2YyQa OAS

Classification of the Mineral Resource estimates
carried out taking into account the geologic
understanding of the deposit, QAQC of the sampl
density data and drill hole spacing.

The Mineral Resource is classified as a combinatiol
Measured, Indicated and Inferredwith geological
evidence sufficient to confirm geological and gra
continuity for the Measured Mineral Resource

All available dta was assessed and the compete
LISNA2Yya W NBitliA@OS O2y7¥i
assist in the classification of the Mineral Resource.
The current classification assignment appropriat
NEBFfSOGa GKS /2YLISGSy il t

Audits or
reviews

1 The results of any audits or reviews of Minel

Resource estimates.

No audits or reviews of the current Mineral Resour
estimate have been undertaken.

Discussion of
relative
accuracy/
confidence

1 Where appropriate a statement of the relativ

accuracy and confidence level in the Miner
Resource estimate using an approach or proced

deemed appropriate by the Competent Person. F q

example, the application of statistical ¢
geostatistical procedures to quantify the relativ
accuracy of the resoge within stated confidence
limits, or, if such an approach is not deem
appropriate, a qualitative discussion of the factc
that could affect the relative accuracy ar

confidence of the estimate. 1

1 The statement should specify whether it relates
global or local estimates, and, if local, state tF
relevant tonnages, which should be relevant
technical and economic evaluation. Documentati
should include assumptions made and tl
procedures used.

M These statements of relative accuracy a
confidence of he estimate should be compare
with production data, where available.

1 No production data is available to reconcile results wit

An inverse distance estimation algorithm was used
parallel with the ordinary Kriged interpolation, wit
results very similar to the Kriged results.

No other estimation method or gecatistical analysis ha;
been performed.

The Mineral Resource is a global estimate, whereby
global Mineral Resource is reported, with the tonnag
and grade above the reporting coff grade
appropriately reported.

Relevant tonnages and grade above noatéd cutoff
grades for Cu and Co are provided in the introduction :
body of this report. Tonnages were calculated by filteri
all blocks above the cwdff grade and sulsetting the
resultant data into bins by mineralisation domain. T
volumes of allhe collated blocks were multiplied by th
dry density value to derive the tonnages. The copper «
cobalt metal values (g) for each block were calculatec
multiplying the Cu and / or Co grades (%) by the bl
tonnage. The total sum of all metal for tdeposit for the
filtered blocks was divided by 100 to derive the reportal
tonnages of Cu and Co metal.
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Section 4JORC Table Estimation and Reporting of Mineral Reserves

(Criteria listel in section 1, and where relevant in sectioartl 3 also apply to this section.)

Estimation and Reporting of Ore Reserves

Criteria Explanation Commentary

Mineral Description of the Mineral Resour({ The resource estimate for Kalongwe was prepared by Mr David Will

Resource edimate used as a basis for the conversi (CSA Global Pty Ltd) in February 2015. Dr Peter Ruxton, Technical D

estimate for to an Ore Reserve. Nzuri Copper Ltd, is nominated as the competentsper

conversion to At cutoff grades of 0.5% Cu for the copper domains and 0.2% Co fd

Ore Reserves cobalt domain the Kalongwe resource contains 13.46Mt of Measu
Indicated and Inferred materials with average grades of 2.71%n@u
0.62% Co.

The resource model does not pride any indication of the presence
' NI} yAdzY K26S@OSN) AlQa LINBaSyos
CSA provided wireframe details of materials with elevated uranium e
(0.38Mt with an average grade of 307 ppm U) and indicated that
backgrounl level for the deposit was 10 ppm U.

The mineral resource report did not outline how the presence of vg
affected the resource estimate. Upon querying CSA indicated that
applied depletion was adequate. Further depletion by artisanal mir
after amouncing the resource statement was estimated at a neglig
quantity (40t). Hence no adjustments were made for the presencg
voids.

Mineral Resources are reported inclusive of Ore Reserves. Mil
Resources that are not Ore Reserves have not dematestreconomic
viability.

Reported Mineral Resources contain no allowances for unplanned
dilution, or mining recovery

The Measured and Indicated proportions of the copper domains W
used as a basis for the conversion to the Ore Reserve. Materials i
cobalt domain were considered as waste as there is no economi
viable processing route for this at present.

Clear statement as to whether the Miner| The Mineral Resourceseareported inclusive of the Ore Reserves.
Resources are reported additional to,
inclusive of, the Ore Reserves.

Site visits Comment on any site visits undertaken | The proposed mining site of the project was visited by Mr Ryan Lock
the Competent Person and the outcome| behalf of the Competent Persdvir Ross Cheyne. Mr Locke is employ
those visits. by Orelogy Consulting Pty, Ltd as Principal Mining Consultant an
Cheyne isin Orelogy Director.

The site visit was undertaken during September 2015, the folloy
observations are extracted from the site visit cgp

1  The mining area is located approximately 50km SSW of Kolwg¢
the Democratic Republic of Congo (DRC). Travel time bety
Kolwezi and Kalongwe was approximately 2.5hrs over 60kn
unsealed roads which will have to be upgraded for haulage
concentate.

1 The area is sparsely populated. Agriculture is not widesprg
human activities mostly involve charcoal production and ille
mining.

1  There is no power or water supply infrastructure at the site ang
the near vicinity.

il Presence of the deposit kabeen known for decades and minir
activities, including underground methods, have been underta
off and on. lllegal mining activities were occurring during the
visit but have since ceased.

1 As a result of the past mining activities there are voidsny of
them clearly visible.
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1  The deposit has sections that are soft and broken intermittent
competent sections that require blasting.

Study status

The type and level of study undertaken
enable Mineral Resources to be convert
to Ore Reserves.

A feasibility study (FS) for the Kalongwe Copper Cobalt Proyast

undertakenby Nzuri and compiled by Lycopodium between May ¢

October 2017.The basis of this study was a DMS planbcessing

1.0Mtpa of copper ore to produce a single concentrate produith a

copper grade ofl5%.

Following completion of the FSwo key project parameters werg

updated:

1. Nzuri obtained updated prices for cobafrom subsequent
Canaccord research

2. The product destination was moved from Lubumbashi to Kol
saving coss in product transportation.

These variations in combination were considered to constitute a mate

change. Consequently the FS, and associated Ore reserve, have

updated to account for these revised parameters.

The Code requires that a studydbleast
PreFeasibility Study level has bel
undertaken to convert Mineral Resourc
to Ore Reserves. Such studies will h
been carried out and will have determing
a mine plan that is technically achievah
and economically viable, and that materi
Modifying Factors have been considereq

The FSUpdate was underpinned by a mine plan detailing mini
locations, ore and waste quantities, mill feed quantities, and mill h
grades. Scheduling was undertaken in monthly periods.

Mine planning activities tluded pit optimisation, final and interim stag
pit designs, mine scheduling and mining cost estimation.

Modifying factors considered during the mine planning process inclu
slope design criteria, mining dilution and ore loss, processing recove
processing costs, general and administration costs, concentrate priceg
royalties, engineering and infrastructure design, land access
permitting.

The financial evaluation carried out as part of ingdated FS indicates
that the Kalongwe CoppeiCobadt Project has a net cashfloafter tax of
$222M, with an associatedfter tax NPV of $30M and anafter-tax IRR
of 76%. These results demonstrate that the Kalongwe Copp€pbalt
Project is technically achievable and economically vijabidh improved
economics from the October 2017 FS

Cutoff
parameters

The basis of the adopted caff grade(s) or
quality parameters applied.

The mine plan is based on Measured and Indicated resource mats
within the copper mineralised zonddaterials in the cobthdomain were
considered as waste.

The mine plan was based on a variable (block by block) economidfg
calculation, determined by:

1  Copper and cobalt processing feed grades (by block).
1  Processing costs and concentrate transport costs.

1 Copper and cobal processing recoveries (block allocated
recovery domain and processing route).

1 Revenue calculations (by block) including metal prices, pay ab
and royalties.

The schedule plan targeted a &hiumgrade in concentrate of 80ppm ¢
lower and the poduction plan demonstrates that the uranium levels
concentrate were too low to affect the concentrate price and hence
(block by block cubff determination).

No other quality parameters were applied during the
determination.

rese

Mining factars or
assumptions

The method and assumptions used
reported in the Pré-easibility or Feasibility
Study to convert the Mineral Resource
an Ore Reserve (i.e. either by applicatior
appropriate factors by optimisation or b
preliminary or detailed dégn).

A pit optimisation wasindertakenand a pit design generated from whig
a mining schedule was developed.

Factors such as slope design criteria, mining dilution and ore
processing recoveries, processing costs, general and administration
concentrate price and royalties were applied as part of the
optimisation process.
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The choice, nature and appropriateness
the selected mining method(s) and oth
mining parameters including associat¢
design issues such as gteip, access, etc

A conventional drill and blast, truck and shovel open pit mining met
was chosen as the basis of the FS due to:

1  The near surface presentation of the copper mineralisation.
1 The relatively low stripping ratio.

1  Availability of land required to support theelected mining
method.

This method is suitable as it is well proved with standard off the s
equipment (i.e. low risk) and, due to the low population density;
presence of mine infrastructure such as pits and waste dumps will
limited negativdand use impacts on the local population.

Mine design criteria include: minimum mining width, ramp width g
gradient, pit exit location and slope design parameters.

The mining fleet consisting ohe 90t excavatofor primary production
matched with @t articulated dump trucks was selected for loadinglq
hauling of predominately oxide materials and to maintain operati
during the wet seasorA smaller 45t excavator was also included for {
ancillary works and as back / support for primary prodwctiA top
hammer drill rig was selected for drilling blastholes on 5m high benc

Because of the presence of the voids, a period of one month of day
2yfe atAz2ySSNAyYy3AE g2N] 6A0GK GK
for, in order to establish étient and safe mining conditions.

A river diversion channel and a borefield have been allowed for to en
that the mining operations will not be adversely affected by surface w.
or groundwater inflows and the negative impact from pore pressure|
pit wall stability.

The assumptions made regarding
geotechnical parameters (e.g. pit slopes
stope sizes, etc.), grade control and-pre
production drilling.

The pit optimisation and pit design were based on a geotechrn
assessment undertaken by geote¢h® | f O2yadz G yi
Associates resulting. The assessment was based on:

T A site visit.

1 Interpretations of geological and geotechnical conditions.
1 Structural geological assessment.
1

Results of laboratory testing of rock properties collected gy
drilling of 640m of diamond core from targeted location in t
proposed Kalongwe pit

1 Kinematic and Limit Equilibrium stability analysis.
il Geotechnical experience.

The slope design criteria were based on depressurised slopes. Pro
of a borefield aimsto meet this condition. The final pit design w
NEOASGESR FyR SyYyR2NBESR o6& t SiSN]
Based on geological guidance from CSA, grade control was assun
employ contract RC drilling on a 12.5m x 12.5m pattern. The allow.
was inclusie of costs for contract grade control drilling, sample collect
and assaying activities was applied.

The major assumptions made and Miner
Resource model used for pit and stope
optimisation (if appropriate).

The February 2015 Kalongwe-Ca Minerd Resource estimate mode
(kal201501md_eng_DM.csv) was used as a basis for the conversion
Ore Reserve.

Slope design criteria and processing recoveries were applied in th
2LI0AYA&LrGA2Y LINRBOSaa (23SGKSN
Adminigi NI GA2y¢é FyYyR O2yOSyidNI &GS i
projections.

J
N
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The mining dilution factors used.

To allow for the effects of material mixing during excavating and
effects of orewaste delineation inaccuracies in the pit, mixing of ord ¢
waste in edge blocks was modelled (edge block = ore block neighbg
a waste block).

This method reduces the Measured and Indicated resource mate
within the copper domains from 9.14Mt @ 2.93%4 and 0.30%0 to
8.93Mt @ 2.75%u and 0.30%0. Thee reductions are a combinatio
of dilution and recovery.

The mining recovery factors used.

See above.

Any minimum mining widths used.

Dual lane rampst8m wide road surface, 10% gradient max.
Single lane ramp<:3m wide road surface, 10% gradient max
Minimum mining width 20m, 15m in final bench and gemge cuts.

The manner in which Inferred Mineral

Resources are utilised in mining studies
and the sensitivity of the outcome to thei
inclusion.

No Inferred resource materials have been includedha Ore Reserve
estimate. Inferred materials were considered as waste.

The infrastructure requirements of the
selected mining methods.

The infrastructure for mining include fuel & oil storage facilities, fuel k
workshop, wash bay, magazines, AN storéaslity, offices, lunch ang
ablution facilities, and a first aid room.

Metallurgical
factors or
assumptions

The metallurgical process proposed and
the appropriateness of that process to th
style of mineralisation.

The concentrator plant utilisesrushing, grinding and Dense Mediu
Separation (DMS) technology to produce two products a 15%oper
concentrate and a 4.3%% Cu Spiral concentrate. The concentrate
also contain cobalt mineralisation originating from the mixed copper
cobalt gedogical zone. The concentrate will be transported via 77kn|
public roads to SXEW/ CoOH plants or Cu smelté¢slimezi

Whether the metallurgical process is we
tested technology or novel in nature.

Dense Media Separation and spirals are a-tested technology and the
techniques are commonly applied in the mining industry.

The nature, amount and
representativeness of metallurgical test
work undertaken, the nature of the
metallurgical domaining applied and the
corresponding metallurgical recoyer
factors applied.

Metallurgical test work was carried out under the direction of Mr Grae
Miller of Miller Metallurgical Services. This testwork had establis
metallurgical domains and copper and cobalt recoveries varying with
copper grade of theancentrate.

Metallurgical testwork had not identified any deleterious elements.

The processing flowsheet was selected by Lycopodium Mineral Pty
The flowsheet and plant design were based on the metallurgical test
and the decision by Nzuri to @duce 15% Cu and 4.3%%0 Cu coppe
concentrates with a 1Mtpa throughput plant utilising DMS and sp
processing technology

Limited variability testwork has presently been completed, however
testwork is already underay CORE Metallurgy on behalfNsfuri.

Any assumptions or allowances made fo
deleterious elements.

During the reserve estimation, no allowances have been made
deleterious elements. The mining schedule demonstrates that
uranium levels in concentrate can be kept below 80 ppn(stielter
penalties apply above this level).

The existence of any bulk sample or pi
scale test work and the degree to whi
such samples are considers
representative of the orebody as a wholg

No bulk samples have been processed in a pilot scale faesdlity,
however the unit processes for the selected flowsheet are prove
industry and scalable from standard laboratory testwork.

For minerals that are defined by
specification, has the ore reser
estimation been based on the appropria

mineralay to meet specifications?

Not Applicable because there are no minerals that are defined I
specification
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